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>HINA STANDS ALONE—Unaided by any of the nations that have 


| Stake in the huge North China market, the Nanking Govern- 


nent Fesolutely opposes Japan's plan to close the ‘‘open door’’ 
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USE THIS FOR PROMPT } 
We are interested i type of 
checked belov 


Length 


.and vacant lots give executives the 
jitters when a new plant or plant expansion is needed in a 
hurry. That’s why Truscon is called into action so often. 
e@ Think of it! A complete, permanent Truscon Standard Build- 
ing...ready for use... in only a few wecks’ time! Any type 
++. any size... any arrangement of doors and windows... any a oe oe « 
type of roof design... your particular specifications can be ‘vo fll oo = 
met exactly! e The cost? Surprisingly low. Any one of Truscon’s 


fifty-seven sales offices will consider your problem and sub- 


mit complete information, including cost. Write us... today ! 
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How Business Buys its Cars 





The Cost Sheet A TAXI PLEET fests Ply mouth spect 


: fies Plymouth. A sales organization 
Is King chee kes Ply mouth upke ep ane rutitiitip 


huys Plymouth That's today’s car-news in hun 


t 
“SLS.« 
¢ ' 


dreds of cities all over the country 
What's the big reason ?... Economy! Of “ALL Three” 
Jow-priced cars Plymouth costs least to run...and that 
takes in more than just 
a and oil, It means Cirenter Comfort. laches of extra head 
~ SuUVITES on tires, on feneene leg room and elbow fom 
: valve priming , on all 
; items of maintenance Ready to Piyvaouriu's re 
That's wlhiy So many iis low priced « il Why 


Turn'emin? ° en 
be business firtusare using reasons: Floating Power engine tious 
Plymouthes whi 1’! iti itt all teel lols . doubl action hi lt tilue hie ike 
outh Is known i thre \ braced fram 4 hi iith alriy ene cui laff i ii 


Lowest oi! hills and owners report 18 
to 4 miles per gallon of gasoline car that stands up best pod re iv axle, formerly on high-priced cars on! 


‘The \ niake Piyvimouth tated typ la | low cr, Lia 
Salesmen are =F AK ASALPSMAN Who's been driving of repair shops, And—every mile i 


inthe restful, Plymouth “chair 
n, too! he he 
Huma ’ height” seat...who has ese aye dl fa Something you 4.) 


tigue from bumps and vibration who's experienced the Can't Laugh Off matter whe more 


relaxation of a scientifically “hushed” ride...who has and aecep 
been completely free from driving strain fore a matter of importance t 

Ask him what Plymouth’s comfort: means...“ Better Worth considering first —this eat 
work...more sales!” Ask the man who employs him... hest buy of “AW Three” low-priced eat 
and he'll point out the figures in black and white that ear that stands up best! Prymocru Di 
prove Plymouth is the best car for business. LER CORPOMATION, Detroit, Michigan. 
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PRICED WITH THE LOWEST—The Commercial Credit Company has made available ae GaAs GETWUDEGL SHORE. 


through De Soto, Chrysler and Dodge dealers —very convenient payment terms DAYS, $ to 10 P.M, £.0.5.1 





The Best Car ...The Car that 


For Business ‘ Stands Up Best 
ie 




















a. of paying mere pennies a day to have cool, 


delicious drinking water as convenient as your tele 
phone, water as refreshing as from a woodland 
spring! New General Electric Water Cooler models 
now make it possible for amy office to have modern, 
sanitary electric water cooler service. Prices are 
lowest in history, current costs are less than ever, yet 
G-E performance standards remain unchanged. 


More Capacity, More Features, for Less Cost 
New General Electric office models have greater 
capacity and include exclusive features that insure 
dependable service, long life and unmatched operat- 
ing economy. Phone your nearest General Electric 
appliance dealer now for complete information or 
write today for free catalog to General Electric 
Company, Commercial Refrigeration Division, Sec- 
tion TI-7, Nela Park, Cleveland, Ohio. 


Help Yourself to Health 
Drink 6 to 8 glasses of cooled water every 
day between meals for robust health and 
top efficiency. Ask your physician! 





Methods _ 
‘cal Service! 
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Bubbler Coolers 
—for city water 
—in all capaci- 
ties forevery 
office, store, 
factory or mill 
requirement, 





















New G-F Bottle 
Water Cooler 
jor offices. 
Amazingly lou 
priced! Just 
plug in to any 
licht socket. 
Cup service. 


GENERAL $ ELECTRIC L42%: Cocters 
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SPEAKING of tea, Gr 
cific Tea Co. ("A.&P 
kind) takes a leaf fr 
summer appointment 
Wednesday 
for all store employe 
super-heated months “s 


tailers do the same. A 


afternoon 


idea first in smaller « 
extended it this week 
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STILI Spe ! ng ol 
Ways be associ 
which Lipton sour 
fruitlessly to lift, it 
that Vanderbilt's Ra 
race Sopwith’s End 


America Cup, 1s equi 
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with mighty, mighty pr 
conveniences turned oO 
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AND then returning 
holidays and vacations 
be noted that when W 
West Springfield, Mas 
with unexpectedly big 
ottered its 
double pay 


month, it 
weeks of 
normal two weeks’ vacat 
No compulsion, but an 

option. Nearly all the 
lecided that the 


aqaeciaqead Ud xt 
pretty good to then 
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Bap news for mosquit 
as it should from New J 
tural Experiment Station 
wick. The United States 
will use 3,000,000 gal. « 
pyrethrum spray on 60,0i 
well-known mosquito-bre« 
2,61 43,600,000,000 potent 
never get past the wrige 
result 
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whereby Florida Power |} 

} Florida Public Service Co. | 

' ypularize New Engl and as a 

yeree tO POP* 

‘ee eecort While New Englan« Gas 


sw 


, " Bhlerte Association gives a lift to 
: j 


1s a winter Mecca. Florida 
splays are featuring cur 
at theme. “Live in Florida, but 
Ce wacation in New England 
* 
Ir the gods of the upper air can bx 
propitiated, they should 
with good scorching weather 
week of Aug. 22—28, to 1m 
veek lastingly upon the minds 


rahe populace as © National Warm 


of the populace ; 
sir Heating and Air Conditioning 
\ k 15.000 dealers in heating and 


ning equipment will appreciate 


of Olympian cooperation, 

+ | 
Ir appears that there are si ads of obso- | 
te securities hiding about in old 
nks and strong boxes. One estimate 
S 0.000,000 as the sum wait- 
ing i nks, trust companies, and even 
he U. S. Treasury for holders of obso- 
lete stocks and bonds. R. M. Smythe, 
Inc. New York dealer in obsolete and 
over-the-counter securities, is outfitting 
te feld men with a trailer, wherewith 
th will carry the gospel of hidden 
wealth in horsehair trunks to suburban 
listricts, with high hopes of doing an 


ver-the-axle over-the-counter business 


Executives with fingers crossed more 


or less permanently against direct 
mail Ivertising should ponder a 
paragraph in a bulletin of Direct Mail 
Ady rtising Association: “In a total of 
303 letters addressed to one individual 

s name was spelled 32 different ways, 
I is given 54 different combina- 


f initials, and on 19 difterent 


the name appearing on the 

s a totally different one than 
wn on the envelope.” 

+ 

elerate order handling, according 

e editors of Mili Sup » plies, Earle 

M prgeacen (2, Los Angeles, has in 

l] 2 microphone on each order 

rk's desk connected with a loud 

iker in the stock room. When a 

phones, “Have you got it?” 

ler clerk turns to the mike and 

k to the telephone with a definite 

r in fewer seconds than it takes 


7 

Down the Rio Grande Valley, work 
goes forward on C. L Ayre’s 25,000- 
itrus and vegetable project, known 

as the Winterhaven and Monta Alto 
Farms. 85 houses will be built, includ- 
ng a $30,000 one for Mr. Ayres. Texas 
Board of Water Engineers has given 
its Diessing to the use of any Rio 
Grande waters which might otherwise 
run to the sea; 3,500 acres are already 
by irrigation dykes 
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“ LYQUR OFFICE ROBBED: 


10% of Yearly Payroll Stolen — By 








T’S happening right under your 
' 


nose—every day! The “ordinary 
noises you take for granted—telephones, 
typewriters, voices—actually steal 10 
of the office work you pay for! Because 
noise dulls minds, slows up work, causes 
needless mistakes. 

Hundreds of America’s leading com- 
panies have stopped this waste easily and 
permanently—just as you Can stop it 
by quieting offices with Acousti-Celotex. 

And careful records show such results as 

-10-12% increase in office production! 

. 52% reduction in machine operators’ 
errors!... 29% fewer typing errors!... 
even 37%% decrease in absences! 

In your offices, Acousti-Celotex can be 
applied over present ceilings at night, with- 
out interfering with ofhice routine. It can 


PAINTABLE 


ACOUSTI-CELOTEX Acoust U S t |- 


SAYS "Mush" 1O NOISE 





q Name 

: Company 
' iddress 
' 


Caty 


OISe 





be painted or cleaned repeatedly without 
loss of efficiency. And it soon pays | 
tself 

Let a Celotex acoustical expert tell y« 


honesty where Acousti-Celotex will 


money in your ofhces, and what it « 
cost. Mail the « yupon now for FREI 
survey and free booklet, ““"NOISI 


es FEW TYPICAL USERS-—— 
Actna Life Insurance Co 
Celanese Corp. of America 
Colgaic-Palmoiive-Peet 
Commercial lnvestment Trust, Inc 
General Foods Cort 
Manufacturers Trust Cx 
Mergenthaler Linotype Co 
National Dist.llers Products Corp 
Pittsburgh Plate Glass Co 
Shell Union Oil! Cory 
20th Century-Fox Film Cort 
Union Carbide & Carbon Cort 








™ § 910 N. Michigan Avenue, Chicago, Ill 
§ © Please send free copy of “NOISE 


ee 


CELOTEx 


TRAE MAREK BH OISTEREO Vv © rarer’ Orrice 

Other Celotex Acoustica! Products 
CALICEL CALISTONE ABSORBEX VIBRAFRAM (formerly Heerwagen Tile 
Sales Distributors throughout the World 


. ‘ 
gq THE CELOTEX CORPORATION BW ‘ ' 
Have a Celotex expert make 1! 

@ afree survey and give recommendations and cost of quieting our offices. 4 
' 

Title ' 

i 

' 

' 

Comnty State ' 

' 
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( ae GH the scientific selection and distribution of 


material, modern engineering succeeds in creating far 
eS Se 5 
greater strength and endurance per unit of weight. In Trafford 
Tile these principles have been skilfully applied in rroducing a 
I I y apy I : 


remarkable new siding material for industrial buildings. 


Made of weather-resisting, fire-resisting asbestos-cement, Trafford 
Tile is ideally adapted for permanent and temporary construction 
alike. Its corrugations are scientifically shaped and spaced for extra 
rigidity. The result is definite economy, lighter weight, enduring 
strength. Cost of application is decidedly low. The color is a pleas- 
ing gray, and the effect is that of Roman Tiling. 


Here then isa structural material for walls embodying the desirable 
features of older products and offering important new advantages 
all its own. The engineering staff of Keasbey & Mattison Company 


will gladly advise you on the many applications of Trafford Tile. 


KEASBEY & MATTISON SOMPANY 


Engineered 
in tune with 








4 
best in asbestos 





Send for information 


KEASBEY & MATTISON COMPANY 
Ambler, Penna. 


Please send us detailed information on 
Trafford Tile 


Name _____. : 


Name of Firm 
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ave 


re 


bf ey 


mood. The President can get 
practically anything else he in- 
From now on nearly 


. ' sists on. , . 
' | every Democrat is interested in 
| saving Roosevelt's face and his 
I , own political skin, seriously en- 
» dangered for some by desertion 
‘ © of the New Deal. 


Ready to Hurry Home 


Congress may now rush to speedy 
adjournment, hurrying through what 
is left of the judicial reorganization 
bill after it is stripped of all atcempis 
to lay hands on the Supreme Court, 

r putting through a wage-hour bill 
with plenty of leeway, plugging loop- 
holes in the tax law, and rounding 
off a few other chores. The farm 
bill, the housing bill, and the sugar 
bill will probably go over until next 
session. However, any progress made 
on such measures during the re- 
mainder of the session will not be 
lost, for nothing changes during a 
mid-term adjournment. The Presi- 
dent will probably get his additional 
secretaries and possibly one more 
F cabinet place—not two—but most of 
> the government reorganization will 
= be junked or postponed, 


: Back Into the Fold 


Theme song from now on will be 
party unity. It is politically essential, 
= not so much from a national party 
i standpoint as for individuals. Demo- 

cratic senators who have fought the 
President to the bitter end on the 
court bill will now cooperate on 
a salvage program to demonstrate to 
» their constituents that they are really 
good Administration men and thus 
head off trouble in the primaries 
when they come up for re-election. 


Harmony Is Real 


Harmony so thick it can be sliced 
fills the air, and it is not all simulated. 
A little is. Sen. Pat. Harrison, for 
example, may be a little sore down 
underneath, knowing full well that 
Roosevelt's preference for Sen. Bark- 
ley as leader was just enough to beat 
him. But a tremendous majority, 
opposed to enlarging the Supreme 
Court, is relieved that the great men- 
ace, as they saw it, is removed. This 
group includes many who would have 
voted with the President had they 
been forced to commit themselves on 
a roll call. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Having swatted the 
President in his attempt to pack the Supreme Court and having 
covered the sacred right to get public credit for drafting its own 
legislation instead of being forced to accept the handicraft of the 
Ben Cohens and the Tom Corcorans, Congress is now in an angelic 





CONGRESS COLD TO 
PLANNING 
National Resources Commit- 
tee’s report on future inven- 
tions and their social effects 
struck a responsive chord in 
the Sunday supplements and 
got a big play, which aston- 


ished the committee, accus- 
tomed to dropping reports 
into an empty void, Wash- 


ington sees little chance, how- 
ever, of appointment of crys- 
tal gazers to watch technology 
unfold, In Congress the re- 
port is generally regarded as 
part of the build-up for 
government reorganization in 
which a permanent planning 
body to keep civilization 
straightened out occupies a 
prominent position, 











Party Government Again 

Almost as great is the satisfaction 
that the regulars are back in the 
saddle, so far as advising and consult- 
ing with the President is concerned. 
It was Garner, Harrison, Barkley, and 
Pittman who told the President he 
must give in on the Supreme Court 
or take a public rebuff by having the 
Senate recommit the bill. It was the 
brain trust advisers who egged the 
President on to fight again and again 
when the regulars, standing pat on 
their principles, knew the whole 
thing could only mean grief. The 
prospect now is for more party, less 
personal government. 


House Particularly Happy 

In the House the feeling of relief 
is almost hysterical. Democratic con- 
gressmen, frightened to death that 
they would have to take a stand on 
the measure, risking defeat in their 
primaries if they voted against the 
President and defeat at the elections 
if they voted with him, are now will- 
ing to do almost anything the Presi- 
dent wants, pending a test of his pop- 
ularity in the 1938 elections. 


Boosts Granary Plan 


Rep. Marvin Jones’ version of the 
1937 farm bill differs considerably in 
method, but only slightly in prin- 
ciple, from the earlier effort of the 
American Farm Bureau Federation 





sponsored by Sen. Pope Rep. 
Flannagan. Jones is less brutal in 
last-ditch control methods, which arc 
to be adopted only after persuasion 
and benefit payments fail as produc- 
tion deterrents, and his bill ties in 
more closely with the existing soil 
conservation program. But he goes 
right down the line for the ever- 
normal granary, which is 
essential ingredient of any 
panacea 


It Will Cost 


Formulated 
economy -conscious, the 
tenancy act carries only $85,000,000, 
but this is the ent« ring wedge for a 
much larger program. This can readily 
be accomplished by supplementary 
legislation, using the initial appropria 
tion as the basis for capital stock, and 
selling bonds of the newly created 
Farmers Home Corp. to finance lend 
ing operations. The act violates prac 


and 


now the 
farm 


More 


when 


Later 
( ongress Was 


new farm 


tically every policy laid down by 
Roosevelt to guide legislation this 
session: Creates a new agency ove: 


lapping Farm Credit Administration; 
draws employees from outside the 
civil service; fixes an interest rate of 
37, lower by }©7 than the emergency 
farm mortgage rate, 
which was vetoed by the 
In one respect the act conforms to 
the President's ideas of fiscal admin- 
istration; this is in its exemption of 


continuance oft 


> 
President. 


expenditure s from pre -audit. 


Hull Hopeful on Treaties 

Despite constantly recurring rumors 
that the President has cooled toward 
Sec. Hull—who 
enough to force the throwing over- 
board of Head Brain Truster Ray 
Moley and later of George Peek, 
international barter advocate—the 
State Department is working steadily 
towards more and better reciprocal 
trade treaties. Proud of the fais 
spirit shown by Brazil in plugging 
loopholes in the Brazilian agreement 
with the United States, Mr. Hull's 
bright lads think the much desired 
British-American trade agreement is 
almost in sight. 


was once strong 


Hail Anti-Trust “Victory” 

Anti-trust drive of the Department 
of Justice gets a boost by the decision 
of three judges of the Federal Circuit 
Court of Appeals in Philadelphia, 
overruling Judge Gibson of Pitts- 
burgh, who enjoined the government 
from proceeding with the suit it had 
filed in New York to dissolve the 
Aluminum Co. of America because 
of monopolistic practices. Gibson 
ruled the government must sue in his 
Pittsburgh court, which still retained 
jurisdiction over the 1912 anti-trust 
suit that resulted in a consent decree 
against Aluminum. Appeals Court 
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183 MADISON AVENUE 
OVERCOMES HEATING 
DIFFICULTIES 


Webster Moderator System Gives 
Complete Satisfaction in 
Large Office Building 


SAVES $8,223 IN FOUR YEARS 


South Wing of Building Formerly 
Hard to Heat Receives Even 
Steam Distribution 


RENTAL VALUE IS INCREASED 


New York, N. Y.—How modern heat- 
ing helps to keep an office building filled 
with well-satisfied tenants has been dem- 
onstrated in the 17-story office building 
at 183 Madison Avenue. 

Before installation of the Webster 
Moderator System, the south wing at 183 
Madison Avenue generally was under- 
heated due to difficulties of steam circu- 
lation. Webster Metering Orifices in 
branch mains and radiator supply valves 
changed all this. Steam is now delivered 
evenly and rapidly to all radiators re- 
ann of distance from the source of 
supply. 

Looking at heating modernization from 
the standpoint of increased rental value 
Albert J. Courtney, Vice-President of 
Cross & Brown Co., 
Managing Agents for 
the building, says: 

“At 183 Madison 
Avenue, we are serv- 
ing a group of ten- 
ants who demand fine 
accommodations in a 
centrally located 
building. Webster 
Heating Moderniza- 
tion is one of the im- 
provements we have 
made to assure a high 
percentage of build- 
ing occupancy.” 

Steam savings for 
the first four years 
with the Webster 
Moderator System 
have had a cash value 
of $8,223.73. The sav- 
ings year by year, as 
verified by meter 
readings, have been as follows 








183 Madison Ave., 
New York 


1932-33 ...... $916.89 
1933-34 ...... 2,391.16 
BED <cccses 2,806.66 
PEND seseesees 2,109.02 


The well-known firm of Campbell & 
Smiley, Inc., acted as modernization heat- 
ing contractors. There is approximately 
32,000 square feet of installed direct 
radiation. 

These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization ot 
existing installations. Consult your architect, 
engineer or heating contractor. Or address 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Representatives in 60 principal U.S. Cities — Est. 1888 
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decides the cases are different. Now 
the government hopes to go ahead in 
New York. But the company may 
delay the trial till winter by an appeal 
to the Supreme Court. 
Revive Price Control 
Miller-Tydings bill, which was 
slapped down by the President when 
he was worried by the run-away price 
trend, has been revived, with apparent 
assurance that Roosevelt is not op- 
posed to such legislation in principle 
but feared only that “vertical” resale 
price maintenance between a producer 
and his dealers might get out of hand 
and result in “horizontal” price-fixing 
agreements between soll sro This 
has been “fixed” by amendments, 
okayed by Attorney-General Cum- 
mings, which ban horizontal contracts 
between producers or between dealers. 
R-P Work Stymied 
Economy will continue to retard 
administration of the Robinson-Pat- 
man Act by the Federal Trade Com- 
mission, which this week issued its 
first orders under the year-old anti- 
price-discrimination law. In the chief 
counsel’s office the R-P legal staff 
has dwindled from 7 to 4, and the 
bottle-neck here is holding up in- 
vestigation of complaints by a staff 
badly overloaded with other branches 
of FTC work. The commission finally 
won a larger appropriation this year 
but White House instructions to with- 
hold 10°¢ of appropriations prohibit 
the filling of any vacancies. 


Worried About 


Automobile manufacturers, mildly 
annoyed by the recent slap at some 
of their distribution practices, are 
worried lest the snowball grow into 
a general Federal Trade Commission 
investigation of factory-dealer rela- 
tionships. Recent complaints against 
representations concerning the 6°; 
time payment plan, f.o.b. prices, and 
shipment of attached and unattached 
extras not ordered by dealers all are 
straws in the wind. A _ resolution 
directing such an investigation has 
already been introduced in Congress, 
backed by dealers, soon to be faced 
with price advances. 





Auto Probe 


Fight TVA Contract 

Public power cult, headed by Rep. 
Rankin, went to the mat with TVA’s 
unofficial head man, D. E. Lilienthal, 
to find out why the yardstick is miss- 
ing from the proposed contract with 
the Arkansas Power & Light Co. The 
result of much conferring was a chal- 
lenge that the contract would be 
fought to the bitter end, together 
with a demand that TVA transmission 
lines be greatly extended to tie in 
more customers. The belief is that 


| on a showdown such extension will 


Jt 23. 19» meuLyY 24 


be the price of acquies: B 


contract. 


Grand Coulee Uncertain), 100- 
Bids for completion of ¢, ( 
lee dam on the Columbia 
will put Colorado rive: B : 
dam in the shade will by 90 
October, but the $60,000.( 
clusive of material cost) n 
up by uncertainty over 
Anticipating that bids will ron | 80 
than authorized funds, 
officials are trying to writ leas 
that will somewhat protect « 70 
from advancing wage rates 


Proprietaries Aren’t W orried 


And now there is anot! 60 
food and drug bill sponsor 

Chapman. Although forced 
defeat at the hands of th 
which endorsed the Lea bi 
advertising control in 1 j 
Trade Commission, the Cha; *S 
tingent will fight for a b t 
strengthens the present | ok 
respect to misbranding and ad 
tion, but proprietory ma: 
apparently aren’t much wo: 

















Freight Ruling in Septembe: 


No decision by the Inter ( 
merce Commission is like! 
September on the railroads P| 
freight rate increases, roug! r ' 
at $85,000,000. The com: ( 
awaiting the outcome of wag | 
ations and meantime is watc! : 
loadings. If both run ag 
railroads, they will get part o! F 
they ask for. If not, ch 
poor. 


owe. 


Japan and Scrap Export- 
There’s nothing but speculative talk B 

of invoking the Neutrality A: 
Sino-Japanese situation, but wrangling 
over export licensing of scra 
gets hot in Congress as ex} 
Japan push the Panama canal’s P 
bound traffic to an all-time hig 
three months, 105 cargoes ot » 
from Atlantic and Gulf ports ' 
been locked through the canal. Al 
but one were bound for Japa: 

A Leak in the Treasury? are me 

Charges in the British par! 

that recent American buying ot! 
shares in London was due to int 
tion that improperly became availab 
in Washington, gives substancc 
persistent rumor of a leak high 
the Treasury. In this departm« 
Morgenthau forbids subordinas 
give information to newspap 
Departments and agencies whi 
low free contact between respons 
officials and responsible members 0! H 
the press aren’t troubled about « 
possibility of advance information 
leaking out for selfish purposes } 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 


C WEEKLY INDEX | | 
90 EE ——-——— . | The Figures 


, 1937 | | | J Latest Week 79.1 


stn Preceding Week t79.3 
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Average 1932-36 65.3 
wr ied : 
R 605 TEE WAR APn WAY JUN JUL AUa Sa Ocr WOV BEC 
Latest Preceding Month Year Average 
oa Veek Week A 2-3 
PRODUCTION Wee eer go Ago 193 n 
*#Steel Ingot Operation ( of capacity) , , ; 82.5 82.7 75.9 709 42.8 
*Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $12,249 $11,974 $10,478 $9,274 $5.70 
tngineering Constr. Awards (Eng. News-Rec., daily av. in thousands, 4-wk. basis) $9,244 $12,932 $11,930 $8,348 $5.05! 
«Bituminous Coal (daily average, 1,000 toms)... ..... 1,284 1,206 1,166 1.138 946 
dul Electric Power (million kw.-hr.).............. 2.298 2,096 2,214 2.100 1.724 
TRADE 
Total Carloadings (daily average, 1,000 cars)... ' 136 134 126 121 10 
mber «Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 82 82 80 7S 6 
«Check Payments (outside N. Y. City, millions). . $4,596 $4,403 $4,828 $4,215 $3,454 
‘ *Money in Circulation «(Wednesday series, millions) $6,457 $6,524 $6,415 $6,190 $5.64 
PRICES (Average for the week) 
~ Wheat «No. 2, hard winter, Kansas City, bu.) $1.25 $1.22 $1.24 $1.11 $.89 
‘ Cotton «middling, New York, ib.).. , 12.45 12.93 12.55 13.23 11.19 
Iron and Steel «Steel, composite, ton) . $40.04 ‘$39.91 $39.80 $33.49 $31.38 
Copper telectrolytic, Connecticut Valley basis, Ib.). 14.000 14.000 14.000 9.500 8.148 
Moody's Spot Commodity Price Index (Dec. 31, 1931=100) 208.6 208.3 200.1 177.6 142 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) 4.44 4.44 4.45 4.34 5.14 
Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 1.00 1.05 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 1.00 1.00 1.00 75 1.33 
Is Business Failures (Dun and Bradstreet, number)... 152 108 166 136 306 
(alk : BANKING (Millions of dollars 
, Total Federal Reserve Credit Outstanding (Wednesday series) $2,585 $2,578 $2,583 $2,478 $2,412 
Igting Excess Reserves, all member banks (Wednesday series) $e60 $880 $752 $2,923 $1,541 
! Total Loans and Investments, reporting member banks $22,163 $22,217 $22,573 $22,514 $19,512 
ts t Commercial and Agricultural Loans, reporting member banks $4,407 $4,333 $4,326 x 
“4 i Security Loans, reporting member bankst 2,063 $2,138 $2,086 3 $ 
U. S. Gov't. and Gov't. Guaranteed Obligations Held, reporting member banks $9,408 $9,438 $9,721 $10,764 | 
Other Securities Held, reporting member banks. $3,041 $3,045 $3,111 $3,338 
| 
*Factor in Business Week Inds * Preliminary, Week Ended July 17. Revised New Series # Not Availabk 
All 
inese monthly averages 120 
eget efi aig no , MONTHLY AVERAGES | 
ages of each month's 
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a Week's index of / 100 
labl m Ousines activity pre- | 
¢ . 
: the chart at the | 
4 +h 
e page. They go 
Sci mcnable readers to get a 
® general view of the trend 
® ot business since 1929 | 
i * - . 
1D : y Index of Busi- 
of i ¢ ity is covered by s 
: : the general copyright on the 
the b contents of Business Week 
ioe 5 on may not be reproduced 40 nn - ~— ih ~ a _ 
; special permission 1929 1930 1931 1932 1933 1934 1935 1936 i193 | 
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A Business, too, can be an Amnesia Victim 


Yes, a business can lose its memory, too. If you 
would like to prove it for yourself. just lock up 
your files for one full working day. See for your- 
self how dependent you are on having the papers 
they contain, instantly available. 

‘Too often business papers are hidden, not filed 
in facet, might as well be lost. For example, sur- 


vevs show that more than 90°, of files are ineor- 


rectly euided; more than 75°, are wasteful of 


space; more than 50°, cost too much to operate 
and do not produce. Yet Remington Rand's or- 
vanization is trained to uncover these hidden 





sources of loss without upset to your busine-- 
routine —trained to help your files produce w! 
you want when vou want it, and mak 
more than pay their way. 

44 YEARS’ FILING EXPERIENCE FREE 
If vour svstem hasn't had a thorough 


overhauling within the past 3 years it 
needs it) badly. Phone Remington 


44 YEARS 


EXPERIENCE 
Rand. Our representative will make a FREE 
complete study of yvour present re- 

will take only ten min- 


utes of vour time to report his findings. 





quirements... 


If you prefer, mail the coupon. 


eeeeeeeerrre 


POPP PES U CTO SECC RECESS eeeeeeeeeeeee 
Kemington | itr Dept. G-274 
65 Was x Street, Buffal N. ¥ 
Without oblig ' ir Doe veoh \ I 
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The Business Outlook 


BUSINESS sentiment is obviously improved now. The President's 


court bill has taken a trimming. 


Though all is not exactly quiet 


on the labor front, it is definitely better than it was. Railroads are 


‘ 


srobably achieve nothing better 
‘han a compromise on the wage 
xsue. Foreign trade prospects in 
Brazil have been brightened by 
the gold agreement just con- 
cluded, which at the same time 
jves us some use for our gold 
hoard. 
Securities and Metals 

Security prices are still pushing up- 
ward, suggesting that financial dis- 
cricts have already discounted the 
summer lull and are looking forward 
to brisk business activity in the fall. 
Carnegie-Ilinois has reaffirmed prices 
on most steel products for fourth- 
quarter delivery, removing any doubts 
consumers on this score. Ore traf- 
fc on the Great Lakes is breaking all 
ecords this summer. Even obsolete 
frs are being reconditioned for 


crvice, 


More Oil Production 


[he oil country is pushing up pro- 
uction to new peaks on the strength 
ff exceptionally heavy demand for 
gasoline from the motoring public. 
Rumors of price advances for East 
Texas crude are cropping up. Also 
innounced this week was the govern- 
ment’s $5,000,000 program to im- 
prove air navigation, which will 
involve substantial purchases of radio 
(quipment and other aids to naviga- 


) 
il 


Cotton Mills Slacken 


Following a brisk first half, when 
cocton mill activity broke all previous 
records, mills are now easing up pro- 
duction in the face of shrinking buy- 
ing. However, the summer bottom in 
mill activity has probably been 
reached. 

Silk Deliveries Up 

Silk manufacturers and retail buy- 
ers who met this week to study fall 
prospects for silk fabrics forecast a 
return to more luxurious cloths aud 
therefore an increase in the use of 
raw silk. First six months’ silk deliv- 
eries ran 14€% ahead of comparable 
months of 1936. Next year’s tropical 
Worsted opened this week with prices 
25¢-30¢ a yd. higher than a year ago. 
Buyers are voicing protests, fearing 
that the good start made this summer 
in making the male population more 
conscious of the comforts of cool 


he sole large industry in the throes of wage negotiations at the 
moment, and though they will get by without a strike, they will 





FARM LABOR SHORTAGE 


With bumper crops in the 
making, farmers are having 
their difficulties in getting 
adequate help for harvesting. 
Though offering from 12% 
to 15% more wages than a 
year ago, the supply of farm 
labor on July I was less than 
demand, creating the lowest 
supply-demand ratio recorded 
since December, 1923. In 
only I] states was the supply 
of labor equal to or greater 
than the demand for it. 











clothing will be wasted if prices are 
boosted. 


Machine-Tool Orders 


New orders for the machine-tool 
industry have been slipping since the 
abnormal peak reached in April, but 
the volume booked last month is still 
substantial. Foreign business rose to 
28°; of the total volume booked lasi 
month and accounted for 227 of all 
orders during the first half of 1937 
All orders in the industry averaged 
80°; higher than in the first six 
months of 1935. 


Boom in Fans 


Warm weather has been a boon to 
the fan industry. Sales this year arc 
expected to top the 1929 volume. 
Even higher-priced fans are finding a 
market, and the growing interest in 
rubber blade fans suggests that thes« 
will constitute about half the sales 
next season. Electric refrigerator 
sales by manufacturers reached their 
peak in March, when threat of price 
advances sent dealers to cover. How- 
ever, the high levels maintained since 
March indicate that public buying has 
not petered out. The fact that re- 
tailers of major electrical appliances 
are likely to get behind the shorter 
credit-terms drive initiated by auto- 
mobile finance companies should 
help near-term selling opportunities. 


Record Rubber Consumption 


Rubber consumed by domestic mills 
reached a new all-time high during 
the first half of 1937, chiefly because 
tire producers stepped up production 
sharply this spring, building up a 
heavy backlog as a protection against 


11 


interruptions by possible labor dill 
culties. Another reason is that th 
mechanical division of the rubbx 
industry has been making rapid prog 
ress. Though July and August will 
sce some slowing down in conmsuniy] 
tion, particularly in ure plants, the 
year is expected to set another yy ik 
in rubber consumption 


Big Gains for Advertising 
Advertising is reaping the benefits 


of better business volum« 
helping to make all business better. 


he sides 


Magazine advertising last month was 
the best in any June since 1930. The 
first half of 1937 witnessed close to a 
13; improvement in this division, 
compared with the same period in 
1936. Farm paper advertising like- 
wise stepped ahead during the second 
quarter, the six months’ gain over 
1936 being 9°;. Newspaper adver 
tising was higher by 7; for the sann 
period 
Near Telephone Peak 

Telephone installations have been 
rising with business recovery, the Bell 
System having installed 529,000 in 
the first half of 1937 compared with 
374,000 in the same period of 19% 
This substantial gain still leaves the 
total number of phones in servic 
below the 1930 peaks, but at the cu 
rent rate of installations that peak 
level should be reached by the end 
of 1937. The number of toll and 
long-distance calls this year wa: 
8°, over the first half of 194 


Meat Consumers Resist 


The meat industry reports that 
despite the rise in prices this year, the 
public in the first half consumed 10°, 
more pork and 5, more lamb and 
mutton than in the first half of 1946. 
But beef and veal consumption was 
2€; less. This works out to an over- 
all gain of 3€;. During recent weeks, 
however, retailers have been report- 
ing consumer resistance to high meat 
prices. This augurs none too well 
for retailers in the fall, since the sup- 
plies expected to be available from 
this fall's slaughter are going to be 
smaller than a year ago. Chances of 
any price cuts, therefore, are slim 
unless consumers start a boycott 


Selling to the Poor 


Consciousness of the size of the 
low-income group in the United 
States is growing. The home-building 
trade is endeavoring to cut the gar- 
ment to fit the cloth. Now the motor 
industry calls attention to the fact 
that over the past 10 years, used-car 
sales have exceeded new car sales 
every year. About half the automo- 
biles registered are believed to be in 
the hands of families earning between 
$20 and $30 a week. 
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LONG DISTANCE fre<stec 


Nt business 


When you hang up after a Long Distance telephone 





conversation, your mind and your memo pad are usu- — 
ally cleared of one more item. No waiting, no wonder- 
ing... the two-way call brings an answer at once. 
Busy executives find that systematic use of this per- 
sonal service cuts red tape, gets to the point, and helps 


them accomplish far more. 


: & % Try it yourself. See how /ittle Long Distance 































costs—how much it saves—at today’s low rates 
TYPICAL 3-MINUTE DAY NIGHT 
STATION-TO-STATION RATES and SUNDAY 
Cincinnati-Louisville . i 2 S$ .50 $ .35 
Baltimore-New York .......- i> 15 
Boston-Philadelphia ....... 1.00 60 
Chicago-Omaha ... or ea 1.40 35 
DI O-... « » + = ss 3.25 1.95 
Atlanta-Los Angeles 25 De 
: 
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At Last: Some Light on R-P Law 


is indicated 


in dismissals of Kraft and Ward-and-Bird cases, and 





not classify as a flood-lignting job, it 
1 1! } +} . 
does highugnt some ¢ the things t 
mmission thinks business can and 


do. Thus the FIC action ¢ 


an area within which 

b] ) r 

AVI SAL & 4 TOSC oO 
safety limits are probably 


' 7] $ 
mnhning than they wil be alter 
1 


rts have their ultimate say, but 


time being business is glad 
gh to know where it can stand and 
its breath 

Decision Seen in Advance 
Actually the uncertainty was nevct 
so acute as curbstone critics made it 
be To dispassiona € observe rs it 
eared months ago (Bil No121°36, 
Feb27 37, p21 ) that FTC's cases 
painst the Kraft-Phenix Cheese Corp. 


llectively against Montgomery 
& Co., Bird & Son, Inc., and 
’ 


or Covering Sales Corp. rested 


War 
Bird FI 
on insecure premuses,’” and that the 
complained-of discounts in both actions 
were surely legal under the Robinson 
Patman act 

The dismissal of these complaints is 
more significant of the commission's en- 
forcement policy than the issuance of 
the cease-and-desist orders in the other 
two cases decided last week. The decree 
against the Hollywood Hat Co. had 
been expected since the company 
months ago admitted all the material 
charges. It was accused of violating 
R-P by selling suede and velour hats to 

large syndicate customer at prices 
veraging about 15°7 less than those to 
nall buyers. It was also charged with 

stituting cheaper hats than those 
ordered, in violation of the Federal 
Tra le Commission act. No appeal will 
be taken from the decision 

Che anticipated cease-and-desist order 





entered against the Biddle Purchasing 
Co.. together with six buyers and seven 


crs \ l > sery ‘ (Bu j 
) l i ot i aitterc 
| I B Oo fig 
a X ‘ 
C vin uj ) I 
Co re tn ( ( 





q 
q 
' Trade Commission’s enforcement policy 
in decision against Biddle Purchasing Co. 
AF fumbling around 1 dark 
nflicting legal opinions for onc 
ear anc 1 one mon pusines lis week 
$ 2g ful for the little lig! whicl 
e Federal Trade Co ssion on Sat 
July i sne l las u} yn the 
Rob yn-Pat in } ybab C 
est bit of legislative obscurantism e\ 
come out of Washingtor 
Though the commission's disposal ot 
r of the first actions broug nde 
rice-discrimi oO law doe 








Internat 
PARTY 
of the new Senate leader, Alben Barkley, 
as he sets about saving face for the Presi- 
dent who lost the court fight, and easing 
return to the fold of senators who won. 


for among those who profit from the 
Biddle Co.’s buying and price-reporting 
services are many small wholesale 
grocers who campaigned to put the 
Robinson-Patman law on the books and 
upon whose continued agitation the 
commission is dependent for enforce- 
ment funds. On the other hand, those 
old-line food brokers who bankrol'ed the 
fight for the Patman bill, are hungry 
for Biddle’s scalp, and so FTC is caught 
between two pressure groups, both of 
which it would like to satisfy 

The trade regards the commission's 
action in kicking the Biddle case up 
stairs to the Circuit Court of Appeals as 
simply a sort of ‘punt-pass-and-pray 


proposition, dictated not so much by 
I 


HARMONIZER—That’s the job 


tion I R-P ent 
For { 
WOrTiIc 
which t ri 
upon Sect (c) ol R-P 
bidding t 
except for \ f let to 


It the Hollyw i H i B 


4 
Anti 
) W B 
pre} by | \ 
‘ S B 
SC flo \X 
8.6% , 


cluded owe ti 
1 ‘ 
saies costs a ! sured if 
of time Bird salesmen devoted 
ing on the trade, and the total abset 
of expense for branch w 


: 
nerchandising service, and 


Consider the Circumstances 
Although the cost analy 
controlling consideration in 


missal of the case, the comn ) Oo 


took cognizance of the fact tl 
alleged discriminations occurred of 
during the first four months at 
passage of the law when the Bird ¢ 
was still changing over from a policy of 
selling the retail trade direct to a pol 


of selling throug! 


The big mass distributors 


l jobbe rs 


by the commission's findings ~ 
spect to the costs of selling b al 
little accounts They ass tha ich 
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vailable to all buyers. (3) It provided appreciable number do n 
in negative fashion some idea of what more, it observed that variat 
is meant by the provision outlawing dis- price of cheese far exceed 
criminations “when their effect may be cent a package which the 





i sé f 


FIRST TO COURT WITH R-P-In ap- 
pealing the cease-and-desist order against 
Biddie Purchasing Co.. Adrien F. Busick 
of Davies, Richberg, Beebe Susick & 
Richardson will be the first attorney to 
seek judicial clarification of the price law 


P 1] , 
i may well open the road to even 


} 


er discounts than they obtained 


P Jaw. And 


they are furthel cheered by the com 


+} th a: 
that the act does 


I 
lor tO passage ot the R 


sions recognition 


not purport to interfer with 


ol 1 seller to select his custo s 
This obs rvation Was made in comme 
ing on the legitima y of the Bird plan 
to cut off all direct retail accounts. It is 
generally interpreted as meaning tha 
long as combination in restraint of t 
cannot be prove 1 the commission will 
not clamp down on SU] pliers who seek 
to sidestep the possibility of discrin 
tion by refusing to sell small retailers 
and who deal exclusively with the big 
buyers on a flat price basis. The trend 


toward these selling techniques is Vital 


to chains for their private brands. 


Lessons from Kraft Case 


Dismissal of the complaint against 
the Kraft-Phenix Cheese Corp. is espe 
cially significant in three respects. (1) 
In disallowing Kraft’s argument that it 
was not subject to the R-P law because 
its selling operations were conducted on 
a purely intrastate basis through sales 
subsidiaries, the commission indicated 
that it was going to stretch the interstat« 
commerce clause to the breaking point 
in order to keep check on the buying 
and selling operations of America’s two 
million business establishments. (2) 
The commission established good faith 
as a primary standard in determining 
the legality of sales practices; it credited 
Kraft with an honest effort to establish 
discounts which would be generally 


: : 
substantially to lessen competition or to count might occasion, and 








tend to create a monopoly or to. that competitive conditions 
injure, destroy, or prevent competition receipt of the discount 
The possibility that Kraft’s discounts — of the store, buying power ¢ 
lessened competition among cheese importance of the cheese 
manufacturers was dismissed with the imity of competition—go 
observation that the use of similar dis- price of cheese Finally 
counts 1s prevalent throughout the in the discount policy because 
dustry and that Kraft’'s produ ts, even margins of retailers who re 
when sold with maxin ) discounts, are ount is apparently ade 
us \ oh | d than those or its The 5°; discount 
competite However, the commission urchasing $100 of 
focused or s arply on the ef Ss ol Oh ed on sin | groul s 
the disco s on the retail trade idditional reasor t 
The 57 discount on sing] pur than it 5 dis] C 
ise of $5 worth of pa Kave heesc pr C b KING’ S 
nad salad pro ts 18 okay 1 | se of even to tho nose ( 
e€ company pol y to exchange fres ordinarily b fhicie oO 
goods for deteriorated prod ts. Under scoun Discounts of 
ese conditions, tl ommission in ranging from l¢ Ib. ft 
I 1 that practi illy any dealer ould or 3U lb ip to Ti Ol } 
t the full discount even though n lb the co nission |! i 





How the R-P Test Cases Stand 


Complaints Dismissed 
Procon Grocery Service Co. Dismissed May 21, when 11 member chains 
of illegal brokerage collections, dissolved the company 


Montgomery Ward & Co.—Bird & Son, Inc. 


that 14°, to 18; discounts to mail order house did not violate S« 2( 
Kraft-Phenix Cheese Co. Dismissed on proof that the quantity discount s 
was not discriminatory within the meaning of S« 2{a) 
Cease-and-Desist Orders Entered 
Biddle Purchasing Co. Collection and diversion of brokerage commi 
illegal under Sec. 2(c) because of failure to establish fact of se: 
sellers Case will be appealed 
Hollywood Hat Co. Preferential discount of 15°) two large er d 


lauion of Sec. 2(a). No appeal planned 


Complaints Filed 

Shetford Cheese Co. Will probably be dismissed on precedent of Kra 
Discount schedules further justified under Sec. 2(b), approving prices n 
meet competition 

Great Atlantic & Pacifie Tea Co. Hearings just con 
of illegal brokerage collections in violation of Sec. 2(c) 


luded Cx mpany 


Oliver Bros. Charges of diverting brokerage have been preferred and the 
admitted. Further hearings held up pending appeal on similar Biddle cas« 
Reeves, Parvin & Co. Scheduled for hearing soon, the complaint charges 


brokerage collections in violation of Sec. 2(c) 


Standard Brands, Ine. Testimony completed. Discounts, ranging up to 


purchases of veast, are said two violate Sec. 2(a) 


Anheuser-Busch, Inc. Decision will depend on commission's findings in St 
Brands case on same set of facts 
15¢ 


United States Quarry Tile Co. Giving wholesalers a ~ discount fror 


Decision will in 


] 


quoted contractors alleged in violation of Sec. 2(a) 
Hearings under 


legitimacy of discounts based on customer classification 
Cosmetic companies. Various charges of violating Sections 2(a), (d), and (e) 
well as the Trade Commission Act are made in the complaints but all are a 
at the system of paving “push money” to retail clerks, furnishing demor 
tors, and granting discounts ranging above 40°, Bourjois, Hudnut, Elmo. 
Primrose House have submitted stipulations as to the facts, part of whi 
acceptable to FTC. Remainder of record will be developed in hearings 
ulations sought from Charles of the Ritz and Elizabeth Arden. 
Anti-trust cases against Christmas Club, Cast Iron Soil Pipe Association 
Window Glass Manufacturers Association, Cold Ball Manufacturers 
Association, and Cement Institute. In a!! these complaints brought u: 


various anti-trust acts, violation of Sec. 2(a) is alleged. Hearings nox yet be 
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Japan Has Missed Big Chance 


Six years ago she might have tied Russia’s hands by 
Instead she struck at Manchuria; 


seizing Vladivostok. 


now her possible gains are limited. 


Ne HAI is happel ny on the flat austy 
plains around Peiping this week will 
t : t : 
not greatly alter the trend ot develop 
I 
ments which started six years ago in 


n a bomb blew up a sec- 


Mukden whe ‘ 
South Manchuria Rail- 
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Nippon’s Economic Expansion 


Japan “grew up” during the ld 


When business 


almost all of the 


wor 
economi de pr ssion 
was going 


badly in 


other great industrial n 


by Japan to complement the trade ex- 
had 
alarmed over the rapid development 
of Siberian Russia under the various 
Five-Year Plans of the Soviet govern 
ment As early as 1928, it had be- 
evident that realized the 
value of the resources of Russia in Asia, 
and the strategic importance of build- 
ing up a tremendous producing region 
in this area which was remote from 
European attack 

A part of Russia’s Siberian program 
included the modernization and forti 
fication of Vladivostok, which was no 
more than 700 miles by air from Tokyo 
and the heart of industrial Japan. 

Looking back now, it probably ap 
to Tokyo that an attack on Rus 
land 


threateningly down to the very border 


pansion program lokyo become 


come Moscow 


pears 
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sia’s tongue of which stretches 














ations, Nippon of Korea would have been successful, 
was becoming the world’s leading ex and might have removed the immediate 
porter of cotton piece goods, the ma threat cf a well equipped air and naval 
onsumer of raw cotton, the leading base in Japan's backyard. At the time, 
yon producing nation, was building it seemed wiser strategy to strike at 
one of the largest merchant fleets in Manchuria, build up a buffer state, and 
the world and setting the pace for cargo gain’ political control over a_ region 
s th world over Japanese in which the Nupponese had made 
bicycles were supplanting other models their largest foreign investments. By 
in Oriental markets, and the bazaar the time they had separated Manchuria, 
trade of the East Indies came under the Jehol, and Chahar from China, the 
yressive Japanese traders Soviet had become too formidable for 
The ‘“Mukden incident,” in Septem Japan to risk a q 1arrel 
ber, 1931, was the first military move There was no real time lapse be 
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Stratton @ Stratton 
CHINA BUCKS UP—Nearly two months ago, Tokyo quietly stopped the flow of 
Japanese investment capital into North China. Officials declared this was necessary 


because there was a shortage of foreign exchange (Japan’s raw materials are costing 
more, and the arms program is requiring huge imports of copper, iron, machinery). 
Outsiders believe that the threat from China’s rapidly improving army influenced the 
decision. These well equipped Chinese soldiers are barracked near Peiping. 
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JAPAN MANEUVERS FOR A MARKET 


Thwarted by Russia in the north and by Western colonial powers in 
the south, Japan is scheming for complete control over “North China” 
both for its raw materials and for its ready-made mass market. _ i: 
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developments have turned back that 
drive. The first of these brakes to the 
southward drive was the revelation that 
the British have for more than a year 
been fortifying Hongkong on a scale 
likely to make it eventually as impreg- 
nable as Singapore. 

Simultaneously, British capital has 
again become interested in Chinese in- 
vestment possibilities. British money 
is behind some of the country’s spec- 
tacular railroad expansion of the last 
few years, is in the new steel mills that 
have gone up around Canton, is im- 
portantly involved in the sudden ex- 
ploitation of the rich resources of 
Hainan island. A_ representative of 
Britain’s government export credit 
guarantee organization is in China now 
studying conditions and encouraging 
new export business—and getting it. 


France’s Policy 

France, after backing a loan for a 
new rail line far up the Yangtze, has 
made it plain that it will fortify Cam 
Ranh, in Indo-China, if Britain wishes 
to make it a supplementary naval base 
to Singapore and Hongkong in the de- 
fense of British, French, and Dutch 
possessions in the Far East 

The United States, while getting out 
of the Philippines soon, has pushed its 
transpacific air service from Manila on 
to Hongkong, where it connects with 
Chinese services in which Americans 
are major owners with the Chinese gov 
ernment. And the United States has 
made the first of what may prove to 
be a long string of export credit ar- 
rangements covering sales to China. 

Japan can’t risk an adventure in the 
South now. It is too late to turn back to 
the North Whatever real weakness 
the “Trotsky purges” in Russia may 
signify, Japan can’t forget that Soviet- 
made planes have flown more than 
6,000 miles nonstop. It is but one- 
tenth that distance from Vladivostok 
to Tokyo, and modern bombers could 
probably cover it in three hours. 


What Japan Is After 


Japan is still obsessed with the idea 
that she must control sources of raw 
materials for the factories by which an 
increasing proportion of her population 
lives, and the markets in which much 
that she manufactures must be sold. 
North China provides a mass market, 
and a certain number of raw materials. 

China's internal stability is develop- 
img rapidly Supporting it now are the 
business men and the diplomats of the 
United States and Great Britain, and 
threatening any aggressor is the Soviet 
Union. If Tokyo is to win the same 
hold over North China that she has 
over Manchukuo, she must move 
quickly. And it is extremely doubtful 
if Japan will any longer toy with the 
idea of dominating any part of China 
south of the Yellow river. 
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BACK WHERE THEY STARTED—Just before Great Britain left gold in Septen 
1931, the frane was worth 3.92¢ and the pound $4.86 in relation to the dollar. T! 
sterling depreciated; and a year and a half later, in March, 1933, the United Stat 


quit gold. 
the midst of a second apostasy. 


Result 


France abandoned the metal first in September last year and now 
of it all; the three currencies, though 


lower in their figurative gold content than they formerly were, are back near 
former parities to one another—the fading franc, below 3.72; the buoyant pound at *} 


“Come Play Gold Poker,” Says U.S. 


Britain has the only other hand now, so Morgenthau 
redistributes gold chips to let Brazil and China sit in. 
Additional Latin American players sought. 


AN international poker game is in 
progress. The trouble is there are only 
two players. And two-handed poker is 
a very bad game indeed. That explains, 
in part, the recent deals between the 
United States and China and the United 
States and Brazil. Secretary of the 
Treasury Morgenthau would like to re 
distribute some of his gold chips so 
that other finance ministers can play 
with him. 

Right now there are only two active 
players—this country and Great Britain 
France, until September last year, was 
active, but uncertain economic and po- 
litical conditions drained its pile of 
chips. Capital fled in the face of vast 
social reforms that were laid on an in- 
flationary base, and of constant in- 
capacity or unwillingness to balance the 
budget. Since the Armistice, France has 
had a balanced budget in only three 
years, 1927, 1928, and 1929. 

Other gold bloc countries faded from 
their chairs and now play a minor, al- 
most a kibitzer, réle in the poker game. 
These countries are Belgium, The Neth- 
erlands (and it is noteworthy that gold 
has been moving to Holland and the 


guilder has been strong), and S$ 
erland. But the “big three” 
the money players are definitely b: 
up. France is too busy tryir 
straighten out internal difficult: 
reorientate the franc to a leading 

Hence the game is just | 
along; hence also the necessity « 
cruits. If only the United States 
Great Britain can attract othe: 
tries to the gold standard, the: 
chips they are using are certain to 
a permanent value and to be used 
medium for settling balances of 
ments in international exchange 

Apparently with the double pu: 
of stimulating trade and of reati 
ing world faith in the chips of w! 
he has a $12,000,000,000 stack, 
Morgenthau has entered into an 
rangement whereby the country will 
tend a $60,000,000 gold credit 
Brazil—Brazil to use that fund of 
lion as a base for stabilizing its 
rency. And similarly, just a week 
fore, Mr. Morgenthau agreed to tra 
American gold for Chinese silver (5!) 
—Jul17’37,p53). 

Neither the Brazilian nor the Chines 
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en QOurmovep figure-work methods 
a can’t cope with modern figure-work problems 
fo resulting from Social Security legislation. 


= * The “Comptometer” Payroll Method, devised 
-att by our research staff, provides for recording 
| employee records with respect to earnings and 
deductions of all kinds. This thoroughly up-to- 
date method is simple, economical and flexible. 
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PROBLEM: SOCIAL SECURITY FIGURE WORK 








Executives who look for accuracy with speed, 
adaptability with economy in handling large or 
small figure-work routines will find information 
of great interest in the illustrated six-page folder 
shown above. Requests entail no obligation. 
¢ For your copy, write (on your firm’s letter- 
head) to the Felt & Tarrant Mfg. Co., 
1733 North Paulina Street, Chicago, Ilinois, 
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GOLD CHIPS FOR BRAZIL—Secretary of the 








International 


Treasury Henry Morgenthau (left) 


and Arthur de Souza Costa, finance minister of Brazil (center), last week signed an 
agreement by which the United States undertook to sell $60,000,000 of gold to Brazil. 


of State 
trade 


Secretary 
reciprocal 


The minister and 
United States-Brazilian 


Cordell 


treaty by 


Hull 


agreed to strengthen the 
another “against 


(right) 


protecting one 


outside competition subsidized by governments. 


commitment is orthodox Normally 
the credits would be arranged by a 
banking group Dollars would be 
placed at the disposal of the two coun 
tries, and with those dollars a supply 
of gold would be laid in. But neither 
China nor Brazil is calibrated financially 
to a banking loan. And therefore the 
Treasury out of its function as 
keeper of the till and becomes an in 
ternational money lender. Object: to 
keep the poker game from busting up 

Since December the inactive gold 
fund has climbed to $1,200,000,000 ; 
and now Congress wants to do some- 
thing with that sum. At hearings before 
the House Banking Committee pressure 
was brought on Chairman Eccles of the 
board of governors of the Federal Re- 
serve System to use the sterilized gold 
to retire the federal debt. He ex 
plained that to do that would be to 
increase reserves of member 
banks, which, if the congressmen had 
analyzed the problem, might have been 
In order to keep the 
credit 
structure, the bills, 
thereby increasing its debt. It is the 
increase of debt, which is purchased 
largely by banks, that nullifies the hot 
gold. And to reverse the process and 
retire debt with the assets of the stabili 
zation fund would be to restore to the 
gold its credit-producing power. 

The Treasury and the Federal Re 
serve expect (or hope) that eventuall; 
the gold tide will shift; that economic 
Europe, particularly in 


Ste ps 


excess 


fairly obvious 
gold from becoming part of the 


Treasury sells its 


conditions in 


France, will ameliorate so that there 
will be a return movement of capital. 
In which event, the burden of buying all 
the gold counters the rest of the world 
wants to sell will be lifted from the 
United States and Great Britain. 

But just waiting for the tide to turn 
has been tedious. Great Britain has 
made overtures to her colonies to set up 
their own gold reserves as backing for 
their currencies. The purpose was to 
diffuse the bullion among more powers, 
and Canada has acted, establishing not 
only a central bank but also a stabiliza- 
tion fund. And it is possible that 
Britain will go outside its empire to 
interest other nations in returning to 
gold as a basis for trade stability 


Other Agreements Expected 


The American program has only just 
begun. For two years the United 
States has been buying Mexican silver 
with the understanding that Mexico, if 
and when it wants it, can obtain gold 
from the Treasury. Although no such 

nderstanding exists with Peru, this 

country has been a consistent purchaser 
of Peruvian silver; and since dollar ex- 
change is equivalent to gold, the effect 
is the same 

Ultimately a more direct pact may be 
made with Peru, under which this 
country will attempt to provide gold for 


the stabilization of its currency. Other 
candidates for such treatment, though 
silver will not be the basis for the 


swap, are Chile and Colombia, both of 


which are sorely in need of stable cur- 





rencies for 


trade, and neither of wi! 
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resources [to 
cred 


implemented 


mediate free 
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agreement, might be the 


it of the 


If such deals are consu: 
semblance of forei; 
stability will obtain for 
countries of South Amer 
contribute to the tra 
program of Secretary of 
More than that, the Unite 
have ‘‘desterilized”’ 


some 


will 


of its gold and obtain 
playmates in the internat 


poker game. 


FTC vs. Ford, G.M. 


Commission charges them yi) 
deceptive advertising. Pra 
tices have been discontinued. 


LATE in June seven auto 
facturers entered into a; 
the Federal Trade Commis 
using misleading represent 
ing their passenger cars. ( 
the only one of the Big T 
in the group. General Mot 
were reported to have ret 
such an agreement be 
the companies which subs 
agreement, had 
any advertising which 
strued as misleading 
Outgrowth of this ref 
FTC this week issued 
against General Motors 
stop them from engaging 1 
tices. This appears to 
political move by the Roo 
istration, because the quarr 
motor industry's top-flight 
about something in the past 
longer is done. Neverthe 


] 
aiready 


tion, believes Detroit, serv 
litical purpose of putting | 
Motors and Ford in a bad 
licly 


In recent months the 
dustry has cleaned up its 
pretty well. Last December 
factory price was volunta 
doned in favor of 
manufacture 


a delivere 
the city of 

away with the practice of sl 
picture of a car with a pr 
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conditioning, for standard 
and (usually) for the feder 
does not include freight chat 
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} Silk and Rayon Czar? 
Hugh Johnson says the indus- 
one, and federal 


trv needs 


' judge invites him to conference. 


\{ pox TOR ol par 
larly needed,” wrote Federal Judge 
William Clark from Newark Gen 


Hugh Johnson last week, inviting him 


your prescience 1s 


to 





» conference on conditions in the 
k-and-rayon printing industry of 


rthern New Jersey Gen Johnson is 
authority—he recently completed a 


; rvey for the printing branch and 
ommended strong measures of co- 


{ 


rative enforcement to end a singu 
deficiency of ethical concepts és 
Meanwhile, Paterson Industrial 


Commission has made recommendations 


the 


f similar nature, to set up rules against 


nfair trade practices in the silk and 
yon finishing industry. This plan 
wers dyeing as well as printing, and 
loes not envision a “czar” or chief co 


the 
| . , } 
relying imstcad 


ordinator, as Johnson 
upon the Federal 


proper 


prospectus 
loes. 
[rade Commission to establish 
St indards 
Opinion in 
W orld, 


Te ville 
effective 


trade 


act ording to 
divided 
of 


though nearly all concerned agree on 


the 
iS sharply as to 


the most method control, 
e need for elimination of unfair prac- 
es. Whether the doughty general be- 
he industry depends on 
whether a like that idea and 


hether funds can be raised to pay him 


omes czar ol 
majority 


nd support the regulatory work 

Best is the gen- 
ral unanimity of among the 
something must be done.” 


indication of action 
opinion 
finishers that 
Former apathy is ended, and the present 
movement cooperation looks like 


the most promising to date 


for 


Heat Boosts Cotton 


Women buy garments of this 
material for coolness. Products 
are improved by research. 


[wo weeks of high temperatures and 
igher humidities in the so-called tem- 
perate zone many of 


I 


feminine population to forget their at 


caused our 


tachment to silks and synthetics and to 
return their allegiance to old King 
Cotton Large newspaper 


space pro- 
lamed the availability of coolly dens 
tton and pajamas in many 

the better metropolitan department 
tores and specialty shops, and girls too 
hibited to sleep in the raw bought 
em in quantities 

Word out that thin cotton 
pe panties and other unmentionables 
eed no hot iron as of their 
ndering, and the sales graphs bulged 
Cotton textile men everywhere are 
rossing their fingers and holding their 


imbs in the hope that all this com- 


nighties 


went 


a part 
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chemical laboratory Cotton, on the development 
other hand, is a product of nature, and e 
nanufacturers have, perhaps subcon : > . : 
sciously. assumed it Solish ‘to attempt Rayon I ulp im South 
to improve on nature's handiwork.” SURPRISING as may scet 

For years the only chemical treatment has been a mill in the S h 
applied to cotton was mercerizing But sulphite | } tor rayon 
cotton treated with a solution of copper although the S ern pine 
oxide in ammonia becomes wool-like, and a large number of rayot 


down South 


the way fr it West ¢ 


and with a certain modification of this 


takes on a permanent luster 


treatment | 

approa hing that of rayon Sulph f New England to t ke 

acid, judiciously applied gives cotton So 
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more accurate forecasts for longer distances. 
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Unde d lerwood 
WEATHER EXPLORERS ON MASS FLIGHT—To discover and register the tempera- 
tures, barometric pressures, and humidity encountered far above the earth’s surface, 
the United States Weather Bureau station at Omaha, Nebraska, is sending up fifty auto- 
matic recorders attached to gas balloons, with a view to securing data making possible 
R. E. L. Blumenauer, scientific aide of the 
bureau, examines the instruments destined for exploratory service. 
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Go for Water-Repellent Fabrics 


Consumers buy wash suits, fur coats, gloves, and other 


goods that have been processed with new-type finishes. 
Laundries do a reproofing business. 


Ask someone in the textile industry to 
describe the properties of the new 
water ewe finishes and his reply 
will be cluttered up with negatives. He 
will tell you that water-repellents are 
not exactly waterproof, nor are they to 
be regarded as permanent. Yet the 
textile industry, and the buying public, 
are going for them in a big way this 
summer. Many merchandising authori- 
ties predict water-repellents will be the 
big noise in textile promotions, espe- 
cially in wash goods, for the next few 
seasons 


What Repellents Will Do 


Briefly, fabrics which have been proc- 
essed with water-repellents are (1) 
water- and moisture-repellent, (2) per- 
spiration-resistant, (3)  stain-resistant, 
ind (4) moth-resistant (in the case of 
woolens). Also the tensile strength of 
the fabric is increased to a certain ex- 
tent. Combined, the above properties 
will furnish inspiration to any advertis- 
ing copywriter 

To best illustrate the value to the 
wearer: a wash suit treated with any 
of the six or eight brands of wat 
repellents will stand up admirably under 
a light shower, but should the shower 
urn into a driving rain the owner 


| + ! ; > ‘ 
would best call a taxi, or stay at home. 


A carelessly spilled beverage will liter- 
ally bounce off a garment made from 
properly treated fabric. 

A store window display, which invari- 
ably draws a crowd, consists of a tric 
kle of water falling on and sliding off 
a processed article—usually a shirt 
while an untreated shirt placed imme- 
diately below sops up the drippings like 
a sponge. Another visual demonstration 
widely used this summer: two shirt 
collars, one processed, immersed in a 
fish bowl, the untreated one lying 
alongside quite limp by comparison 
with the other. 

Although the retail trade in this 
country knew nothing of the new-type 
water-repellents until Macy's, Gimbel’s, 
and Bamberger’s, late in 1935, featured 
a process for treating fur coats (the 
actual processing being done by A. 
Hollander & Son, Inc., world’s largest 
fur dressers and dyers), makers of the 
several repellent compounds say that 
there is nothing new about their prod- 
ucts, that they have been used in Europe 
It is a fact that 


old-type water-repellents have been in 
| 
i 


for the past decade 


limited use for years, but due to sever: 
objectionable features, including offen 
sive odor and uncertain results in appli- 
cation, they could not be used gener 


ill; Che present type, developed only 





a few years ago, has practica 
seded them. 

Instead of being composed 
insoluble metallic soaps 
minum—as were the first 
the new-type compounds 
made of emulsifiable waxes: 
salts are added to some, tog 
an emulsion stabilizer. The 
pellents are readily dispers« 
forming stable emulsions wh 
break or decompose as Casi 
old-type waterproofing agents 


Neva-Wet Process in Wide Use 


The variety of fabrics 
garment to which water-re 

now being applied is unusu 

The intensively promoted N 
process is now being feature 

plied to certain lines of both Mct 
and Propper’s silk hosiery 

them spot-proof and run-resistant 
berger’s gloves, Graceline h 
Deanna Durbin swim suits, ¢ 
Brothers upholstery fabrics and 
tickings, Pebble Beach rayon 
Julliard’s corduroys, and Swan & | 
(London) mackintoshes represent 
of the textile, accessory, and 
wear lines being processed with N 
Wet; the list of cotton garme: 
fabrics now being treated seems 
endless. 

In all, Neva-Wet claims 71 
turers are using its process while 
thousand laundries are now equip 
reproof washable garments. 

Exaggerated claims of a few 
powered promoters of water-rey 
misled many retailers into the i 
the finishes in question were abs 
waterproof like a duck’s back 
permanent. At the end of last 
many retailers found themselves 
sacks full of returned mer 
which, after a few ordinary 
ings, had become water-resistant 
a sponge. 

Just how often garments treated 
water-repellents should be repr 
and who shall do the reproofing 
entirely clear. While laundri 
being recommended for washabl 
ments, and dry cleaners for wo 
rayons, and silks, a number of 
establishments have installed repr 
departments. Among them are 
shall Field in Chicago; J. L. H 
Detroit; Kaufman Department 5S 
Pittsburgh, and Henry Morgan 
treal. 


Problems for the Laundries 


The reputable manufacturers « 
pellents have had some diii 
convincing laundries that the de 
for reproofing service will be sutt 
for profit. Unless there is a s 
daily volume of reproofing, the « 
processing is too great for laut 
to absorb. To large quantities, 


! ‘ ] , ad 
solid lots, the repellent compounds 
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NEW FRIGIDAIRE WATER COOLER 


WITH THE METER-MI/SER 
1S¢ a day buys /t...as little as 26a day runs /t# / 


® Your office and home can now have 
Frigidaire-cooled water at less cost than 
old-way methods! For the remarkable 
new Frigidaire Water Cooler with the 
Meter-Miser slashes operating cost to 
the very bone. As little as 2c a day runs 
it...and only 15c¢ a day buys it! 

This new Frigidaire Cooler aids health 
and comfort by making an abundant 
supply of cool, refreshing water always 
conveniently available. And it operates 
on amazingly little current. For every 
ene of these coolers has the famous 
Meter-Miser, the simplest refrigerating 
mechanism ever built. It is, in fact, the 
very same unit as is used in Frigidaire 


Household refrigerators. Buile and 
backed by General Motors, it comes to 
you with a 5-Year Protection Plan against 
service expense. 

In addition to the Meter-Miser, this 
new Frigidaire Cooler offers you dozens 
of other advantages, many of them never 
before available at so low a price. Easy 
cleaning, fast cooling, Cold Control tem- 
perature regulator, “Freon-114” —the safe 
refrigerant used only by Frigidaire, and 
many other exclusive features. 

This beautiful new cooler is available 





for either bottled water or city pressure 
connection, and it may be had either in 
handsome Bronze or White Duco finish 
See it at your nearest dealer's store 
today. There is Frigidaire water- cooling 
equipment for every need. Write for 
free booklet, describing the full line. 
Address Dept.62-7 24, Frigidaire Division, 
General Motors Sales Corp., Dayton, O. 


Every Frigidaire water 
cooler with the Meter-Miser 
carries a §-Year Protection 
Plan against service expense 
on the mechanical unit. 
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be applied in the laundry much the 
same as starch or sizing, the only addi- 
tional expense being for materials. In 
small lots an entirely separate operation 
is required. 

Laundries, too, have been victims of 
misrepresentation during the pioneering 
of water-repellents. Fast workers early 
this year sold exclusive franchises, plus 
over-priced “secret” chemicals, at fabu- 
lous prices to many Western laundries, 
with promises of huge profits to those 
who got in on the ground floor. A few 
months later every laundry supply dealer 
was offering similar compounds to all 
at reasonable prices. 


Chicago Store and Laundry Tie-up 


Outstanding laundry-retail store tie-up 
was effected in Chicago last month by 
Mandel Brothers, whose store-wide pro- 
motion of Impregnole-proofed merchan- 
dise was worked out in collaboration 
with a group of local laundries with an 
eye to extra business. The laundries 
agreed to —— the merchandise free, 
it being understood that the owner of 
the garments was to pay regular laun- 
dering charges. 


Certified Cleaning 


Institute organized to maintain 
dry-cleaning standards. Mem- 
bers will use emblem. 


Dry cleaning is a Job among industries. 
It has been plagued by racketeers, by 
brutal price wars, by ethical carbuncles, 
by plantless middlemen, by insufficient 
technical research. Two years ago 
Auerbach, Renick & Wilding, New 
York advertising and sales counsel, 
sought a remedy in one field by or- 
ganizing the Certified Rug Cleaners In- 
stitute. The same group have now 
launched the Institute for Maintaining 
Drycleaning Standards. 

This is intended to aid customers 
who have been forced to pick dry 
cleaners in the dark. Often they are 
victimized by irresponsibles who pass 
work along and who can't be held for 
damages or loss of garments. 


Qualifications for Membership 


The institute announces that it already 
has signed three large — in the 
United States and one in Canada. Mem- 
bers must meet tests as to their plant 
equipment, quality of work, commercial 
and financial integrity. They must carry 
insurance to protect customers’ goods, 
and must settle complaints promptly or 
refer to the institute claims they are un- 
able to satisfy. Inspections will be made 
to see that members maintain the stand- 
ards set. 

Each member will be allowed to use 
the institute emblem of certification in 
its signs and other promotion. On its 
side, the institute will promote recogni- 
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tion of the emblem and its significance 
by the public. National and local adver- 
tising will be placed to this end. It will 
follow the lines of the Certified Rug 
Cleaners advertisement in June Good 
Housekeeping. (Copy explains the ob- 
ject of certified rug cleaning, displays 
the certificate, and lists the institute 
members in 35 cities.) 

To fill the need for better technical 


Milwaukee Buys 
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knowledge on fabric cleaning, 

will be financed in a “renownc 
tution.” Findings will be availa! 
institute members. Member plants \ 
pay according to their volume of | 
ness. The institute is not affiliate 

any dry cleaning group. In ad 

to a technical staff and industry ad 
visers, the institute will set UP a con 
sumer’s council. 


by Test 


City government doesn’t use first-cost as basis of pur. 
chases. Past experience and laboratory decide quality, 
Coal bought on penalty-and-bonus plan. 


THE city government of Milwaukee, 
with a highly reputed centralized set- 
up for municipal buying, recently let 
contracts for the purchase of tires and 
fireworks. A passenger car tire con- 
tract for the current quarter went to 
McLaren-Corrigan, Inc., distributors of 
Generals, and a truck tire contract to 
Danielski & Co., distributors of Seiber- 
lings. Contracts for fireworks for the 
city’s Mid-Summer Festival landed in 
the lap of Thearle-Duffield Fireworks, 
Inc., of Chicago. All three companies 
sharpened their pencils and did some 
close figuring. Moreover, the fireworks 
people agreed to make fireworks accord- 
ing to specifications. 

Milwaukee's purchase of Generals 





Rie 


EFFICIENT BUYER—Joseph W. Nichol- 


son, city purchasing agent, has saved 
Milwaukee money by setting up a rigid 
specification system of purchasing for 
the city. 





and Seiberlings doesn’t mean that their 
distributors made the lowest bid 
tire, or that the two tires are necessarily 
better than some others. Milwaukee 
doesn’t buy on a basis of first cos: 
alone, unless a purchase is for temp 
rary convenience. In buying something 
used year in and year out, the city seeks 
the best product at the lowest pric 
Tires are bought on the basis of cost 

r-mile, which is determined by divid. 
ing the bid by the life of the tire 
which, in turn, is determined by the 
city’s previous experience with the tire, 
or by actual use of samples furnished 
by distributors. 


Rigid Specifications 


The city’s purchase of fireworks by 
blueprint specifications dates from five 
years ago, when Joseph W. Nicholson 
city purchasing agent, holding a shell 
in his hand, ed a manufacturer 
“How much black powder do you put 
in this shell?” The answer was, “Three 
handfuls.” Nicholson asked, “Whose 
handfuls?” They then sat down t 
gether, and began drawing up sp« 
cations. 

Today, as a result, specifications for 
the shell, which leaves a trail of bright 
stars high in the air, fix the weight of 
the blowing charge, the weight of the 
spreading charge, the mumber of 
matches each shell shall contain, 
number of “comets” or stars, and even 
the kind of twine (two-ply Italian flax), 
with which the thing shall be tied to 
gether. 

Milwaukee’s purchasing set-up con 
sists of a city testing laboratory, a Cen 
tral Board of Purchases, and the pur 
chasing agent, Nicholson, a former 8th 
Grade schoolteacher, whose 19-year rec 


in the office of vice-president of the 
National Association of Purchasing 
Agents. The laboratory tests ever 
thing from scouring powder and fir 
works to gasoline, coal, and concrete. 
Nicholson finds out what the various 
departments need, and where the city 
can buy a product that will give satis- 
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Fanding Plan. 









This battery of Vacuum Fillers is typical of the modern equipment being 
purchased by modern dairies with the aid of the C.1.T. Equipment 


Equipment Funding Plan. This 
manufacturer in turn, sells bis funding of more than a million dol 


(ABOVE) This lathe was purchased (BELOW) This electric stripping shovel 
by a manufacturer on the C. 1.1 is one of three purchased through 


CLT. in 4 transaction involving 
ir 











own product on the C.1.T. Plan lars over a period of several years. 





This Equipment 


is paying for itself 


Business firms in many 


lines are 


taking advantage of the C.I1.T. 


Equipment Funding Plan by which 


purc hased with small 


) T)URCHASERS of heavy machin- 
. ro and other plant equipment 
» involving thousands of dollars are 
| daily making use of the C.I.T. 
Equipment Funding Plan. 

Under this plan, cash is made 








available immediately for the pur- 
chase of productive equipment. The 
financing charge is the lowest gen- 
erally available for such purposes 





machinery and equipment can ale 


cash outlay 











and is much less than the cost of 
floating small capital issues. The 
plan also provides for fixed amor- 
tization over a period of several 


. years during the early earning life 


of the equipment. Machinery or 
other equipment thus acquired 
helps to earn its own purchase price. 

Why not investigate the C_1. T. 
Equipment Funding Plan for your 


COMMERCIAL INVESTMENT TRUST INCORPORATED 


A UNIT OF COMMERCIAL INVESTMENT TRUST CORPORATION 
Combined capital and surplus over $100,000,000 * One Park Avenue, New York Cit) 


business? With modern, improved 
machinery, you can start cutting 
costs immediately—and pay at least 
part of the cost of the new equip- 
ment out of savings. We will be glad 
to explain the C.LT. Equipment 
Funding Plan to you in detail. 
a 

An informative booklet, “C.1.T. at 
Work in Industry,” sent free on request 





In 1936, more than 20,000 purchasers in 150 different industries funded the purchase price of durable goods through C.1.T. 
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Are being produced at the plant of 
the Arctic Hygeia Ice Mfg. Co., in New 
York City. 

The work of modernizing this freez- 
ing system, representing the largest 
contract for ice-making machinery let 
in many yeors, and including nearly 3 
million pounds of equipment, has just 
been completed by Frick Engineers. 

For dependable cooling service, large 
or small, get in touch with the nearest 
Frick Branch or Distributor. 


FE 


or Penoasis REFRICEMATION Since - _t8 
RICK «5 
Ze ath 


WAYNESBORO, PENNA 















sheet steel covering over structural steel 


frame — in strict accordance with ALLS ¢ 







specifications. Insulated if desired. Offer 
lowest cost per square foot of floor space 
of all types of permanent construction 
“Standard design or built te specifications 
MARYLAND METAL BUILDING 00. 
Race and McComas Sts. Baltimore, Md. 


MARYLAND 
METAL BUILDINGS 


Send today for 








Reprints Available 


BUSINESS WEEK'S 
Reports to Executives 


The Profits of Diversification 


Business, the Banks 
and Working Capital 
Industry on the Move 
Public Relations 


Single copies sent without charge. Write— 
BUSINESS WEEK, 330 W. 42nd St., N. Y. C. 
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factory service at the lowest price. The 
board, headed by Mayor Hoan and 
made up of representatives of city de- 
partments and institutions, awards con- 
tracts. 

The board seeks to combine protec- 
tion of the taxpayers’ money with fair- 
ness to business men who do business 
with it. In its buying of coal, a badly 
handled problem in many cities, it has 
attained both goals. Coal contracts 
are let through competitive bids, and 
at so much per ton. The contracts, 
however, specify the British thermal 
units per pound which the city sets up 
as a standard, together with maximums 
of ash and moisture, and provide for 
penalizing companies for deficiencies 
and for payment of bonuses for B.t.u.’s 
in excess of the established minimum 
requirements. 


Performance Sets Price 


Two different reports on Eastern coal 
furnished by the Wisconsin Great Lakes 
Coal & Dock Co. show how the system 
operates. In ome case, the ash ex- 
ceeded the standard 10% by 1.10%, 
the moisture fell below the allowable 
5% by 0.46%, and the B.t.u.’s were 
0.530% short of the standard 13,200, 


| resulting in a total deficiency of 1.17%. 


The city, therefore, deducted 1.17%— 
or $40.19—from the bill. But in the 
other case the ash fell 0.579% below 
the standard, the moisture fell 0.83% 
short and the B.t.u.’s exceeded the 
standard by 1.60%, making a total 
excess of 3% in all requirements. The 
city, therefore, added 39—or $109.22 
—to the amount of the bill under the 
original agreement. 

Business men selling to Milwaukee 
voice two slightly different opinions of 
the set-up. Milwaukee manufacturers 
and distributors say it has no superior 
anywhere—and quite possibly no equal. 
Granting that it makes them figure 
closely, they say they give nothing away, 
and point to the fact that as taxpayers 
they have a direct interest in keeping 
the cost of government down. They 
are proud that the board and purchas- 
ing agent save the city about 15% a 
year. 


Tardy Payment 


Outside business men say it is as good 


as any from the taxpayers’ standpoint 
and an impossible hurdle for the manu- 
facturer or distributor of an inferior 
product. Their one complaint is: “Mil- 
waukee is slow pay—unless you cash 
their city orders at a discount through 
Milwaukee banks.” This, since the 
city stopped paying cash three years 
ago, has been true. Bills are paid 
through the issuance of scrip, called 
city orders, which are due the next 
Feb. 1. Milwaukee banks, however, 
cash city orders at from 99.50¢ to 
99.70¢ on the dollar so the discount 
isn't prohibitive. 





Icebox Ukase 
FTC orders Coolerator (o. to 
stop “unfairly disparaging” 
mechanical refrigerators, 


THE Great Icebox War, whic! 





going on for years and whi 
eral, pits ice-cooled refrigerator 
clectrically- or Zas-operated | 
one battlefield strewn with har 
last week and moved on to 
Loser in the most recent brus} 
Coolerator Co., of Duluth, Mi; 
was ordered by the Federal Trace ¢ 
mission to cease and desist ft 
fairly disparaging mechanical or , 
trical refrigerators sold by com; 
Things which can't be said 
to the FTC, are: (1) that 
deg F. is an established or requ 
perature necessary in all types of 
frigerators for satisfactory pres rn 
of food; (2) that gases 
frigerants have a deleterious 
food; (3) that food kept in : 
refrigerators loses water or is d 
to such an extent that nutritiy 
impaired; (4) that decaying 
mechanical refrigerators form 
taint other foods; (5) that 
mechanical boxes carry food 
in water as ) 
mechanical 
the gases 


ice melts, 


coolers the Ice-¢ 


Ten-Year Fight 

The fight against the ek 
operated boxes has been a stiff 
10 years. A couple of years ag 
even stiffer, when advertising approy 
tions were raised and 3,000 ice de 
formed a war-chest to plug their 
uct Im mewspapers and magazines. R 





CLEANING WITH AIR—Recently put on 


the market by the Pacific SerVac Sale: 


Company of Los 
bile vacuum cleaner. 
pressed air, the cleaner can be used in 
places where electricity is not availabl: 








Angeles is this automo- 
Operated by com- 
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its were had—Coolerator, for one, 
sid 70,000 units as far back as 1935 


sU1IU 


} and hasn't slowed up any. 


National Ice Advertising, Inc., is the 
nedium of expression for the campaigns 
it on by the industry, and its expendi- 
ares this year are estimated as being 
aite a bit above last year’s shot. Popu- 
ur conception of the ice-box has been 
changed—it is today so much like the 
uo white electrical boxes that a casual 
bserver can’t tell the difference 


ice Industry Dresses Up 


You still have to put ice in it—but 
every day. Sometimes you ice it 
every three or four days, sometimes not 
ore than every week. The ice-man 1s 
eat, these days, too (BW—Oci24'30, 
), and all in all the ice people have 
da story to tell and have told it well. 
Even though it’s cheaper to buy and 
cheaper to operate, however, and not- 
withstanding the fact that ice doesn’t 
draw moisture from food as ice-making 
achinery does, the electrical refrigera- 
rs are continuing to boom along on 
convenience, style, and service. The FTC 
remarks directed at Coolerator are taken 
in the mechanical-refrigerator trade as 
being in a way a crack-down on the 
whole ice campaign—which makes the 
ice people pretty mad, but gets only 
chuckles from the prosperous sellers of 
gedgetized cooling. 


Air Condition School 


Institute in Chicago will put 
up new building because of 
heavy student enrollment. 


COINCIDENTALLY with the release of 
figures by the Air Conditioning Manu- 
facturers’ Association showing that in 
stalled cost of air-conditioning equip- 
ment sold by members in the first five 
months of this year exceeded the total 
for all of last year, being $50,131,360 
for the six months compared with 
$49,942,301 for the preceding 12, the 
Refrigeration and Air-Conditioning In- 
stitute in Chicago this week made defi- 
nite plans to break ground early in Sep- 
tember for a new $110,000 building. 
The building, to be erected on a plot 


adjoining the school's present plant, is | 


to be completed by Jan. 1 and ready 
for use by Mar. 1. New refrigeration 
and air-conditioning equipment to be 
installed will cost about $200,000. 
Erection of the building is made 
necessary by heavy enrollments of 
students following recent expansion of 
the school’s course, which is designed 
to produce men thoroughly trained for 


ervice and maintenance engineering in | 


refrigeration and air conditioning 
helds. The school, owned by a closed 
poration but run in cooperation with 


a board of governors representing the 


it-conditioning manufacturers, for- 
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ood Night. New York 
Morning , 

















5:55 P.M. and it’s “good night, New York” as you 
board United's new Douctas sleeper-type “Main- 
liner”. “Your menu,” and a charming stewardess 
serves a piping hot full course meal as, through your 


sky window, the sinking sun paints fascinating 





AIR LINES 
—s shadow pictures on the moving terrain below. Then 
an early evening of lounging, reading, bridge or 
chatting with fellow passengers. Time to retire and 
you slip into a berth larger than your twin bed at 
home. A night of repose on a real down mattress 
and you awaken at 10,000 feet feeling the exhil- 
aration of greeting a day in an Alpine lodge! 
8:15 A. M. and it’s “good morning, California.” 
Like a dream you've spanned the continent over 
night. Such is the magic of Douctas Sleeper Planes. 
DOUGLAS AIRCRAFT CO., INC. 


Santa Monica, California 


DOUGLAS SGe Waa Nine 


GO “DOUGLAS” WHEREVER YOU TRAVEL THROUGHOUT THE WORLD 
AMERICA: AMERICAN AIRLINES INC EASTERN AIR LINES TWA UNITED AIR LINES .PAN AMER! 
CAN AIRWAYS BRANIFF AIRWAYS WESTERN AIR EXPRESS WILMINGTON-CATALINA AIRLINE 
SOUTH AMERICA: Pon Americon Grace Airwoys @ AUSTRALIA: Australian Nationa! Airways Pty. Ud 


EUROPE: OFLAG. Austric . Deutsche Lufthansa,Germany K.1.M.,Netherlands LA P.E.Spain Aviolinee 
taliane, Italy..LOT, Poland C.t.S.,Czechoslovakia . Swissair,Switzeriand .A.B. Aerotransport, sweden 


ORIENT: Japon Air Tronsport . China National Aviation Corporation ..K.N.1.1.M. in Netherlands Indies 
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OLD -BAS EMO! 


ELECTRIC CIRCUITS) ° 
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The savings on electric power will more 
than repay cost of modernization. Don’t 
risk a breakdown in your plant. Check-up 
electric circuits with aid of these free books. 


TYLES change...even in electric wires and cables! 
Today in many an industrial plant, antiquated elec- 
tric circuits are causing a needless waste of money. 
Estimates reveal that 9 out of 10 plants could make important 
savings by a moderate investment in up-to-date wiring! 
What about your plant? Before a breakdown inter- 
rupts production, make a check-up of your plant's 
electric circuits. See if power is being wasted in the form 
of invisible heat losses. See if maintenance and repair 
costs are unduly high. See if machines are being slowed 
up by voltage drops. 


Two important books you should have 


Toaid you in avoiding breakdown...to enable you tostop 
hidden losses...we have prepared two useful books. One 
is our “Industrial Wiring Survey.” This tells howtocheck- 
up electric circuits. It simplifies the problem surprisingly. 

The other is our “Industrial Guide for the Selection 
of Wire and Cable.” The only thing of its kind in the 
electrical industry, it tells how to correct the condition 
which a survey of circuits reveals. 

Send for these books—then put the matter up to your 
electrical engineer, industrial consultant, or electrical 
contractor. If you have a specific problem, consult our 
Engineering Department. We will co- 
operate without obligation. sis32 
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MODERNIZED WIRING 
AIDS PLANT OPERATION 
IN THESE SIX WAYS 


1 Prevents breakdowns that re- 
tard production and cause labor 
to lose wages 


2 Prevents lightlossesand slow- 
ing down of machines due to 
voltage drop. 


3 Prevents dissipation of power 
in the form of invisible heat 


losses. 


4 Lowers maintenance and re- 


pair costs. 


§ Permitsshifting of equipment 
or installation of new machinery 
with minimum delay. 


6 Protects safety of workers and 
lowers insurance rates —a per- 
manent saving! 








, , 
neriy offered a combined extension 


residential course devoted largely 


frigeration. As now revised and « 
larged, the course puts more en 

on all phases of air conditioning 

ing temperature ontrol, humidity ¢« 
trol, and purification and distribution of 


air. Moreover, the time devote t 


extension and residential study has | 
increased Where students for 


7 
completed the extension work in fr 


eight to twelve months, from twelve to 
sixteen months are now require 

where residential laboratory work for 
merly was compressed into two wech 

time, students henceforth will have four 
f 


weeks ot work. with every type Oo! 
conditioning cquipment 


Both Heating and Cooling 


The school recognizes that air « 
ing is only one phase of air condition 
ing, and in its new course lays fully 
much emphasis upon heating and venti 
lating as upon temperature control in 


midsummer. Among its many objects is 
the education of the consuming publi 


particularly hotel and restaurant met 
to a wiser use of air conditioning | 
especially to the fact that the difference 
between the outside and inside tempera 
tures in summer should never be more 


than 10 or 12 degrees 


Through general intelligence and 
mechanical apt tude tests deve lope i 
Dr. S. N. Stevens, director of Universit 
( ollege, Northwestern University 
seeks to keep from its rolls y 


men who are not fitted for the work 


Dr. Stevens is now working on 

test which is designed to show the 
ticular sector in the air conditioning 
field for which the student shows 


greatest aptitu le 


Facts on Conditioning 
Commerce Department report 


on 94 cities shows limits on 
possible temperature control. 


ONE sentence buried within the De; 
ment of Commerce's newest rep 


issued today, July 24, under the tith 

Effect of City Water and Sewerag: 
Facilities on the Market for Air-Condi 
tioning Equipment,” gives the key to 
the whole. The sentence is, he re 
port should be of considerable value to 
manufacturers and marketing executives 
engaged in the selling and installation 
of air conditioning equipment, since it 
allows them to recognize that in a great 
many cases sales efforts on certain types 
of their merchandise cannot succeed in 
some cities regardless of the selling 
effort used.’ 

There is little question that a major 
headache of the air-conditioning indus 
try is water—its scarcity, its mineral 
content, its temperature, and its ultimate 
disposal (BW’—Sep12°36, p37) The 
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TO SERVE COAST BUSINESS 


some new Western Exchange and Merchandise Mart. 


To be opened 
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Gabriel Moulin 
August is San Francisco’s hand- 
The building has eight exhibition 


, 


floors and two “tower floors,” a basement garage and parking space, a large auditorium 
and restaurant, and over 50,000 sq. ft. of space in all. 


report, therefore, being a. statistical 
study of water and sewer conditions in 
all American cities of 100,000 and 
more, 94 in all, becomes a headache 
remedy of high therapeutic value. 

Chicago, for instance, has plenty of 
water but not enough sewerage capacity 
to dispose of waste water; Atlanta has 
plenty of water but not enough delivery 
capacity. Seattle’s mean summer tem- 
perature of 70 deg. F., with a drop be- 
low 60 deg. at night, would hardly 
justify artifcial room-cooling at all. 
Springfield, Mass., reports that it is 
using 95% of water delivery capacity, 
but it adds that it can double delivery 
without adding to facilities. In some 
cities, during July and August, water 
temperatures at main outlets run as 
much as 16 deg. higher than the air 
temperature. The report costs 10¢; for 
some manufacturers it is priceless. 


Small Homes Drive 


Lumber interests built 1,200 
demonstration houses. New 
pamphlet is guide for buyers. 


LUMBER interests are getting places in 
their campaign for stimulating small 
house construction, the category wherein 
need is most acute. A recent promo- 
tional vehicle is Small Homes, a guide 
to building, furnishing, financing. Back 
of the publication is a story. 

In the spring of 1936 the Federal 
Housing Administration issued a pam- 
phlet on small houses. It contained 


plans on which costs were estimated at 
from $1,600 to $3,000 


Many lumber 


dealers took a look at the attractive 
house designs and said that the FHA 
cost estimates were completely haywire 
—that such houses couldn't be built for 
those figures. Interest was so intense 
that a test finally was made. 


Three Demonstration Houses 


The National Lumber Manufacturers 
Association and the National Lumber 
Dealers Association chose three of the 
FHA plans for demonstration houses 
which were built near Washington (BW 

-Jun27’36,p21). Lumber was bought 
retail, from local dealers. Local work- 
men were employed. The result upset 
prophecies. Costs were found to be 
somewhat lower than the FHA esti- 
mates. Furthermore there were 300 per- 
sons who wanted to buy the three 
houses. Lessons of the demonstration 
were so obvious that a national cam- 
paign was developed. 

Local lumber interests all over the 
country were enrolled for the building 
of 6,000 demonstration homes. The 
three FHA types selected were a four- 
room cottage, a five-room two-story 
house, a six-room two-story house. 
About 1,200 of the homes have been 
finished. They have sold complete with 
lots for from $3,765 to $4,120. 

Interest in the drive became so wide- 
spread that National Small Homes 
Bureau, New York City, was formed as 
a clearing house of information for 
home-buyers, lumber interests, contrac- 
tors, building supplies manufacturers, 
home equipment makers, furnishing 
manufacturers. These companies have 
aided the bureau by taking advertising 
space in the Small Homes pamphlet. 
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The publication gives definite ady 
how the select a homesite, meth 
financing, how to adjust expen 
to income, how to tell good « 
tion from bad, how to equip the 
after it is built. 

Cover of the pamphlet announ 
1,000,000 copies have been issu 
the national small homes demons 
programs. They are to be had or 
demonstration houses and the Ne 
bureau. While building of de: 
tion houses has been slowed a bit 
creased costs of labor, lumber, ar 
materials, it is thought that 
demand in the low-cost bracket 
strong to be retarded seriousl) 


Furniture on Coast 


San Francisco will 
$3,000,000 mart. 


ance at Los Angeles show. 


open new 


CALIFORNIA business men, wit 
major celebrations successfully « 
the way, (the Bay Bridge was o; 
last November and the Golden 
span last May) find themselves 
with another one. This is the oj 
of San Francisco's new $3,0( 
Western Furniture Exchange and 
chandise Mart, Aug. 2-7, simultan 
with the 44th Furniture Market \\ 
The event draws annually about 5 
buyers from the Far Western states a: 
Hawaii, Canada, and the Orient 

The handsome eight-story structure 
largest of its kind west of Chicag 


is strategically located at the heart of 


trafic in San Francisco, easily access 
to the two bay bridges. It is con 
structed of daleesil concrete and stee 
with ornamental tile exterior. 


Already Well-Rented 


Exhibit space is 90% rented 


about 300 exhibitors and 600 lines of 


home furnishing merchandise. Pr 
cally all national manufacturers in 
field are represented. 


Fall Market Week this year will fea 


ture five divisions: furniture and 
ding, floor coverings, radios and | 
appliances, curtains and  drapet 
housewares, lamps, and = gift-war 
There will be annual meetings, als: 
the Western Furniture Conference 
Western Furniture Institute. 

Running concurrently, Aug. 2-7 
San Francisco will be the 34th D 
Goods and Apparel Market spons 
by the Manufacturers’ and Wholesa 
Association of San Francisco. 

Meanwhile, apparently undisma 
by all the goings-on in “the bay « 
Los Angeles has just completed 
“sixth semi-annual market”’ attended | 
some 6,000 retail buyers of furnitur 
Attendance was 20% ahead of the Ja 
uary show and buying volume ran cl 
to $3,000,000. 


Big attend. 
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TO NAME A FEW: 


ARIZONA HOTEL, 
Phoenix, Arizona, 
BARBARA WORTH HOTEL, 

El Centro, California 
BENTLEY HOTEL, 

Alexandria, Louisiana 
BILTMORE HOTEL, 

Los Angeles, California 
BROWN PALACE HOTEL, 

Denver, Colorado 
CARLTON HOTEL, 

Washington, D. C 
COPLEY PLAZA, 

Boston, Massachusetts 
GEORGE WASHINGTON, 

Jacksonville, Florida 
HOTEL Paso DeL NORTE, 

El Paso, Texas 
MERCED HOTEL, 

Merced, California 
MUEHLEBACH HOTEL, 

Kansas City, Missouri 
Str FRANCIS DRAKE, 

n Francisco, California 

St. CLAIR INN, 

St. Clair, Michigan 
STEVENS HOTEL, 

Chicago, Illinois 
THE DEARBORN INN, 

Dearborn, Michigan 
THE PALMER Houses, 

Chicago, Illinois 
WALDORF-AsTORIA, 

New York City 
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UT up with accommodations that are 

stuffy, hot, noisy? Not today! Modern 
travelers seek comfort— relief from sti- 
fling heat, distracting noise, oppressive 
humidity. And hotel owners are profit- 
ing—with Carrier Air Conditioning. 


It's equally true in theatres, banks, 
stores, offices—in every business where 
profits are dependent on the comfort 
and good will of customers, and the 
efficiency of personnel. And it's true 
in more than 200 industries. 


The reasons? First, because Carrier 
assures frue air conditioning; temperature 
and humidity control, gentle air circula- 
tion, and freedom from dust and outside 
noise the year around. Second, because 
every Carrier installation, embodies the 


1 arrie 
AN Air Conditioning 








engineering skill* responsible for such 
installations as those in the U.S. Capitol, 
Radio City, Bank of China, and count- 
less others in 99 countries of the world 


Decide upon Carrier Air Conditioning 
Call your Carrier representative—now! 


*As the inventor of air conditioning, Willis H. Carrier 
and bis associates have devoted more than 35 years 
exclusively to the science —have been responsibie for 
such outstanding achievements as Correne, the sale 
refrigerant; Dew-Point Control; Evaporative Condens 
ers; and Centrifugal Refrigeration 





CARRIER CORPORATION, Desk 348 
850 Frelinghuysen Avenue, Newark, N.J 


Without obligation, send me complete information 








on Carrier Air Conditioning for 

' t , 
Name 
Address as 
City State _ 
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Rubber at Peace With Unions 


Akron plants, which had sitdowns and other strikes 
nearly a year earlier than other places, have also recov- 


ered earlier. 


THE rubber town of Akron appears to 
have bounced over the hump of its labor 
troubles, barring a rebound from a 
change in the national labor trend. 

Strikes and sitdowns that became so 
prevalent last year that they rated hardly 
a mention in the local newspapers, have 
decreased almost to the vanishing point. 
The job of salvaging the town’s indus- 
trial future has been started. 

The feeling that the town is over its 
peak labor troubles is heightened by the 
absence of sitdowns in the first serious 
summer slump since the unions have 
been in the picture, with about 5,000 
men scheduled for layoffs in Akron. 
Some of these men, the union knows, 
may never be recalled, because of the 
effects of industry decentralization. 

Akron is from nine months to a year 
ahead of the national procession in labor 
recovery. It was in Akron that the 
Committee for Industrial Organization 
made its first stand in a big industry, 
the Goodyear strike. It was Akron labor 
that first took the sitdown to its bosom 
and it was Akron industry that found an 
answer of a kind to the problem. 

The Goodyear strike, early last year, 
preceded the automobile labor wars by 
about 10 months. When the automo- 
bile sitdowns were at their height, rub- 
ber sitdowns were already decreasing 
rapidly. 


Credit All Around 


Reasons for the labor recovery lie 
partly with labor, partly with industry, 
and partly with the public, with a large 
dash of credit to be given the fact that 
more time has elapsed since the lid blew 
off Akron than some industrial centers. 

Today all the big rubber companies in 
Akron are dealing across the table with 
unions. There are no closed shops or 
full contracts. But there are no com- 
pany unions or flat refusals to meet with 
union committees, either. 

The National Labor Relations Board 
is deciding peacably whether the Good- 
year and Goodrich unions shall be the 
sole collective bargaining agencies. 

The unions have moved sharply to the 
right since the days they maintained a 
15-mile picket line with squirrel guns 
and clubs at Goodyear. They have 
moved from the have-not union class 
into a semi-have class, with the estab- 
lishment of a sort of contractural rela- 
tionship with their employers. Lantern- 
jawed Sherman Dalrymple, the United 
Rubber Workers president, speaks be- 
fore luncheon clubs on union responsi- 
bility and deprecates sitdowns. 

Industry, on the other hand, has gone 


Unions turn to the right. 


a full half-way to iron out its labor 
relations problems. Unusually paternal- 
istic in the past and never extremely 
tough even in the transition period, the 
manufacturers have decided that the 
unions are here to stay. 

The real or imagined pressure from 
the automobile industry to force the 
rubber industry to fight the C.I1.O. is off 
since Detroit and Flint have had their 
taste of strike troubles. 


Labor Relations Plans . 


With recognition of the unions, the 
gum manufacturers are setting up their 
permanent machinery for dealing with 
them. Goodyear, characteristically, is 


grooming Hugh Allen, its hot-shot air- 
ship publicity man, for the labor rela- 





European 
HELPING PAPA — Recent sstrikes the 
country over have found womenfolk a 
little more militant, if anything, than their 
striking husbands. Here a mother with 
her baby demonstrates against nonunion 
workers at Staten Island (N.Y.) shipyards. 


tions job. Goodrich depends on its 
socio-mechanical-minded Tim G. Gra- 
ham, vice-president and factory manager, 
to do the job. Graham perfected the 
management sitdown to crack down on 
labor sitdowns. 

At Firestone, W. R. Murphy, who 
once said that the danger-point in 
unionization, to management, comes 
when the union reaches 10% organiza- 
tion, handles the union with as little 
fuss as possible. 

While the mechanics of the union- 
management relationship are being 
ironed out, the public has altered its atti- 
tude toward the labor problem. Despite 
sporadic strikes in several non-rubber 
industries, there is an absence of hysteria 
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among citizens which is reass 
This spring, when the C.I.O. ca 
the town’s transportation system 
closed down a half dozen ind 
plants at the same time, the pub! 
reached the don't-give-a-cuss stage 

This psychology, superimposed . 
grass-will-grow-in-the-streets way 
thinking, became a threat to way 
unionists. From here it is but a 
jump to a feeling of distaste for 
union cause. The unions took th 

It was at this stage that Go 
came along with its management 
down. Instead of permitting a d 
mental sitdown to bottle-neck pr 
tion, Goodrich sent home all the 
sitters. 

Firestone adopted the tactic 
proved it could make a management 
down stick—for 11 weeks. Union 
ers who had blamed irresponsible 
and filers for the sitdown epidemic, and 
the rank and filers themselves, sat 
and took notice. Not only did 
leaders preach against sitdowns, but real 
union pressure—the kind used to enlist 
members—was brought to bear. 


Promoting Akron 


Into this picture, the Greater Akron 
Association has stepped with its pr 
gram of industrial rehabilitation, a pr 
ect of selling Akron (1) to itself and 
(2) to the world at large. Financed 
largely by business, with the help 
industry, the association points out | 
labor the dangers of too militant 
unionism while it is hunting for new 
payrolls. 

Through newspaper, magazine, 
tadio space, the association has under- 
taken the job of rebuilding the town’s 
industrial prospects by missionary work 
both within and outside the city. 

Akron’s ghost-town psychology has 
gtadually been altered, but actual evi- 


-dences of its industrial rehabilitation are 


still lacking. Decentralization of the 
rubber industry has moved some tire 
production out of the city, but no fa 
tories are idle as a result. On the other 
hand, no new industries have moved 
in, but Akron is again having hopes 


” 
$32,000,000 Free Mail 


More than $32,713,305 was lost to the 
Post Office in 1936 by the flood of fre« 
mail matter handled for Congress and 
departments other than the Post Off 

The figures, brought out in a table ir 
troduced by Rep. J. Walter Lambet! 


N. C., showed that the growth of this 


type of loss for the last few years ! 


been steady since 1929, when it was 


slightly below $10,000,000, through t 
1933, when it had jumped to $15,967 
000; in 1934 to $24,519,000; and 
1935 to $32,566,000. 

Members of Congress, using tl! 
franking privilege, sent out $751,57\ 
worth of mail. 
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THE FIRST FORD TRUCK WAS BUILT 


TODAY... FORD LEADS THE 
WORLD IN TRUCK-BUILDING 
EXPERIENCE 


The first Ford truck was built July 
27, 1917. Because it was built of ma- 
terials stronger but lighter than those 
in common use, it combined rugged- 
ness and reliability with low operat- 
ing cost. Because it was sold in large 
numbers, its price was low. It was the 
first low-priced truck of quality, and 
it met with immediate success. 

Since 1917, Ford has built more 
trucks and commercial cars than any 
other manufacturer... more than 


four million units. Measured in years 
or in units, Ford leads the world in 
truck-building experience. 

Such experience has enabled Ford 
engineers to improve the Ford truck 
year after year. The 1917 model was 
40 horsepower and sold for $600. To- 
day’s Ford V-8 Truck gives you 85 
horsepower and sells for nearly $100 
less. Road speeds of 70 miles an hour 
» « « nearly double the speed of the 
1917 model .. . are possible with to- 
day’s Ford truck. Frames, springs, 
axles, clutches and wheels have been 
strengthened for greater load-carry- 
ing ability. Safety has been increased 


by the use of an all-stee!l cab and 
Safety Glass. 

And as for ECONOMY... today’s 
Ford V-8 Trucks show the lowest ton- 
mile costs of any truck in Ford history. 

Try a Ford V-8 Truck under your 
own operating conditions. Ask your 
Ford dealer for an ‘‘on-the-job"’ test 
of an 85-horsepower Ford V-8 Truck 
if your loads are heavy . . . or for light 
delivery service with frequent stops, 
try the thrifty new 60-horsepower 
Ford V-8. 

CONVENIENT, ECONOMICAL TERMS THROUGH 


AUTHORIZED FORD FINANCE PLANS OF THE 
UNIVERSAL CREDIT COMPANY. 


FORD U-8S TRUCHS@ 
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COOL AND : 
COMFORTABLE 


Air-cooled guest rooms,dining rooms,lobbies, 
meeting rooms, ballrooms, coffee shop and 
barber shop will assure you complete com- 
fort during your summer visit to Chicago. 
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The Stevens Hotel offers the greatest amount 
of air-cooled area of all of the hotels in 
Chicago. Enjoy this crowning touch to the sur- 
passing comfort always found at the Stevens. 
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ga low-cost plant — 
youinad position to meet — 4 
ever the future may er se 
times are good, you ma e am 
money: when times are = 
you get the business — os 
your prices can be more a “ ~ 
tive...We would like to § 4 
you 9 ways 4 new peg . 
Swasey Turret Lathe ve 
you become & low-cost P ant. 
No obligation. Just write ..- 
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| New Products— 
New processes and ney 
designs; new applications 
of old materials and ideas. 














— 


1 


relieve midsummer doldrums: 
new neon transformer to _ ill] 
neon signs and displays insta 
automobiles or locations remote 
power lines, by Acme Electric & Mf, 
Co., Cuba, N. Y. (2) A new } 
with inbuilt ‘““V’’ channel desigi 
direct pouring and prevent last 
dribbling, by Owens-Illinois Glass « 
Toledo. Liquid will not curl 
under the bottle’s lip. (3) A 

tion paint can handle, brush 

and wiping bar for quick attacl 

to paint cans ranging in size f 
half pint up, by Handl-Grip Cor; 
Park Pl., New York. (4) Coll 
tubes hermetically sealed by a : 
strip of Latex within the “crimp 
Bond-Penn Tube Co., Wilmington, D 
(5) Collapsible tubes with ca; 
enough and large enough to 
pedestals, thus permitting each t 
stand upright in a medicine closet 
Peerless Tube Co., Bloomfield, N 
(6) An anti-hay fever mask de 


| by Dr. J. B. Biederman, whic! 


| sidetrack 99° of all pollen seeking 





| ONE of the oldest games in the world 
| is marbles; one of the newest advertis 
| ing signs is the “Marble-Glo” whic! 


enter nose and mouth, soon to be 
keted by Allergy Research Institute, 
cinnati, now in process of organiza 


WHOEVER has frazzled his temper 
his fingers dialing and redialing a lor 
array of telephone numbers will \ 


come the “Autodial” which d 

















Business | 


own numbers. Set a pointer oppos 
any one of a dozen frequently « 

names—depress a lever. An inb 
mechanism automatically transmits ' 
digits of the proper number. Aut 
matic Electric Co., Chicago, retains t 
dial for less frequently called num! 


and can provide outfits with as many 


as 52 automatic diallers. 


} 
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takes polished glass marbles midway 
in size between “mibs” and “aggies,” 
and places them in a single layer be- 
tween two sheets of glass, where they 
nerform admirably as diffusers and dif- 
fractors of vari-colored light. As de- 
veloped by Advert-O-Moto, Inc., 500 
Fifth Ave., New York, natural heat 
from an inbuilt electric lamp whirls a 
tiny fan from which is suspended a 
cylinder of heat-resistant cellulose acetate 
tinted in any combination of colors 


desired. The greater the wattage of | 


the lamp, the brighter the light, the 
hotter the heat, the faster the change of 


S 
( 


LoOKING something like a modernized 
antediluvian about to take a bite out of 
something, the modern “Duro” stream- 
line seal is ready to take its place in 
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corporate and notarial sealing duties 
everywhere, particularly on modern 
desks. It will not tip when used as a 
desk seal, yet fits comfortably in the 
hand. Sachs-Lawlor Co., Denver, makes 
it: R. A. Stewart Co., 80 Duane St., 
New York, and Superior Type Co., 
3940 Ravenswood Ave., Chicago, sell it. 


Unscrew the mouthpiece of the “Zeus” 
cigarette holder, insert a cigarette into 
an aluminum tube, and rescrew mouth- 
piece. Insert another cigarette in the 
business end of the holder, and light 
up. As developed in cooperation with 
scientists of Aluminum Research Labora- 
tories, the first cigarette becomes a filter, 
cooling the smoke and extracting a large 
amount of tar and nicotine normally en- 
tering the inwards of a smoker. One 
inside cigarette will condition the smoke 
of 10 or 20 outsiders. L. & H. Stern, 
Inc., 56-64 Pearl St., Brooklyn, will 
begin marketing in August and will 
eventually tackle a pipe with a cigarette 
inserted in its stem. 


Down from Boston comes a new and 


telatively inexpensive photographic | 


printing process called “prismprinting” 
to fill the gap between single-print color 
photos and quantity full-color printing 


by letter-press, lithography, and gravure. | 


VOR K Ljubi Meanial Colo snce tt 
AIR CONDITIONING & REFRIGERATION 


York Ice Machinery Corporation, York, Pennsylvania, Dept. B-2 
Please send me information on air conditioning Individual Rooms 


PrismPrints, Inc., 51 E. 42nd _ St., 
New York, is making exact duplicates 
of drawings, paintings, or color photos 
in any quantity from a practical mini- 

n of 100 up to the point where the 
number of prints is large enough to 
warrant the cost of process plates for 


mechanical reproduction. Full-color | 


ales kits should be naturals. 
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“Isn't this heat terrible? I'm afraid it's going 
to spoil my visit, Madge.” 


“Come in, Aunt Sarah ... you'll be surprised.” 








“This York Room Cooler does the trick. 
We've had it since 1934. It's portable, and no 
plumbing or piping to mess with ... just plug 
it into the electrical socket.” 


1. Air that is cool and comfortable, no 
matter what the outside temperature. 


2. Elimination of excess humidity. 
3. Fresh, filtered air. 


And, when winter comes. 
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| Pine Sarah finds she has lost 


Three Cool 


> a ummers 


“Why, bless my soul, it’s cool in here! How do 
you do it?” 


“Well, I declare! We're way behind the times 
back home; looks as if I've sweltered need- 
lessly the past three summers. I'll fix thet on 
my return!” 


Don’t Swelter this Summer, *phone your 
nearest York Office or Distributor... or use the C loupon 


These units for individual rooms are truly portable. You can move them to a 
new office or home if you wish. Tested through all these years they have 
proved, that for a few cents an hour, you can have these 6 benefits. 


4. Banishment of dust and dirt 
5. Constant air movement without drafts. 


6. Quietness... you work or relax with 
windows and doors closed. 


.. this same portable can be equipped for warm- 
ing as well as circulating fresh, filtered air. York Ice Machinery Corporation, 
York, Penn. Headquarters Branches and Distributors throughout the World. 











__ Sereet and Number_ — 


_State__ ——— 
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MILLS 
Steel 


STRIP 
Republic 


REPUBLIC’S NEW 


Cuyahoga Valley, 


Near 
Corporation’s 
continuous strip mills are nearing completion, and are sched- 


Cleveland, in the 
new 98-inch 


Steel Enters Stable Period 


Consumers’ panicky demand for quick delivery is 


over. 


Prices likely to stay unchanged all year. 


Production in first half gained 35%. 


With the C.L.O. strike affecting Little 
Steel washed up, the steel industry once 
more is getting its mind back onto its 
main job of making and selling steel. 
And the prospects, barring further seri- 
ous labor trouble, are good. 

Any summer lull is apt to be short- 
lived and relatively mild. One reason is 
that Republic, Youngstown Sheet & 
Tube, and Inland will be pushing their 
production to make up for time lost 
during the strike. Another reason is 
that the change-over period in the auto- 
mobile industry will be brief, and manu- 
facture of 1938 models will start early 
(which means that steel orders from 
Detroit should be substantial). A third 
reason is that steel consumers generally 
are busy and steel bookings fairly brisk. 


Near All-Time High 

Despite strike interruptions, _ steel 
mills came within a hair’s breadth of 
setting an all-time production record in 
the first half of '37. Steel ingot output 
was 28,764,633 gross tons, according to 
lron Age, compared with a peak of 
29,036,274 tons during the first six 
months of 1929. The strike cut June 
operations by a million tons. The Janu- 
ary-to-June gain over the same period 
last year is 35°. 

Steel activities aren't likely to con- 
tinue at the dizzy pace set earlier in the 
year, but the situation probably will be 
healthier. During the spring, steel con- 
sumers got panicky with prices rising 
and a stortage of steel at hand. Having 
become accustomed during depression 
days to overnight deliveries, they hardly 
knew what to make of having to wait 
weeks on end for steel. And the knowl- 


edge that steel exports were establishing 
new highs didn’t help their peace of 
mind. Back in April, some steel users 
were even asking to be put on mill 
production schedules for the fourth 
quarter. 

Now the outlook is more tranquil. 
The recession in business in late spring 
gave the mills a little breathing spell. 
Rapidly rising production costs have 
tended to level off for a while. Sanity 
has returned to steel consumers and they 
no longer are trying to stock all the 
steel they can get against possible stecl 
strikes and higher steel prices. Yet 
demand remains broad and strong, with 
all classes of users, except structural 
steel, apt to continue near-top opera- 
tions. 

An influence yet to be measured is 
the reduction of duties on steel by Eng- 
land, where a_ steel shortage exists 
This revision of tariff schedules may 
result in shipment of sizable tonnages 
by American mills 


Prices Hold Steady 


There are no signs now of runaway 
prices ahead. Steel companies may have 
to alter their opinions later if costs 
should go up further, but just now they 
feel that present prices will be retained 
until at least Jan. 1. This is reassuring 
to users and is aiding in stabilizing the 
market. Price cutting, long the bane 
of the industry, has not been a trouble- 
maker lately, because business has been 
so good that mills would be foolish to 
make concessions and because increased 
production costs forbid much slashing. 

The rebound in steel has put in the 
foreground the need for expanding 
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Increasing Capacity 

Raw steel and pig iron capacity 
has been stationary since pre-depr 
days, is being expanded. Weirton $ 
subsidiary of National Steel, has 
larged its ingot capacity 10° by 
ling a bessemer converter, the first 
tion to bessemer steel making 
1930. Great 
tional subsidiary, is erecting a third b! 
furnace and four more open hearths 
Detroit. American Rolling Mill 
start supplying molten pig iron 
Middletown plant from a new 
furnace at Hamilton, O., 
Ford Motor has plans for a new 


Lakes Steel, another N 
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of the industry. 
tons of steel sheets alone were produced 
last year, or 33% more than in 1929. 
Tin plate output in 1936 hit two million 
tons for the first time. The momentum 
attained a year ago has continued this 
year because of the high demand for 
automobiles, refrigerators, canned goods, 
and household products. 

It would be unfair, however, to de- 
prive the heavier steel products of their 
share of credit for steel’s prosperity. 
Railroad buying of cars, rails, and other 
steel materials is far ahead of that in 
1936. In fact, there are more freight 
cars on order now than on any corre- 
sponding date since 1924. Farm pur- 
chases of steel, particularly in the form 
of implements and tractors, have been 
heavy. Structural steel awards have 
been the best since 1931, but tonnage 
is running some 40° under the 1929 
figures. 


New Sleeper Bus 


It has eight compartments and 


weighs 7,000 Ib. less than other 


buses of same size. 


Derroir (Business Week Bureau) —A 
new sleeper bus with eight standard- 
size Pullman compartments and weigh- 
ing 7,000 Ib. less than regular buses of 
the same size has been completed by 
Sleeper Coaches of Michigan, Inc., a 
Detroit company, and will be taken on 
an Eastern tour in August. The bus, 
with body of lightweight Dowmetal, 
was built by Dow Chemical Co. at 
Midland, Mich. Dow will manufac- 
ture several more, after which it is 
planned to enter into a volume contract 
with some body or coach builder. 

The bus is 33 ft. long, 8 ft. wide, 
and 10} ft. high. Each sleeping com- 
partment has upper and lower berth 
running lengthwise of the bus. There 
is space for 16 passengers. There are 
two lavatories, the first in any sleeper 
coach. Power is provided by a Reo 


| 
| 
| 


100-hp. standard motor mounted in the | 


rear. Instead of a main driveshaft there 
are two short shafts to each rear wheel, 
these shafts resulting in the equivalent 
of independent springing of rear wheels. 
The chassis is Reo-designed, built of 
duralumin by the Dow company. In- 
side sound-proofing and insulation is 
ecoumngtiched by using a layer of Sepak 
(a wood fiber used in Douglas planes), 
an air space, and a layer of Reflecto (an 
aluminum foil). 


More Miles per Gallon 


Weight of the bus is 11,600 Jb. 
sufhciently low that eight miles to the 
gallon is claimed, as against three miles 
to the gallon in previous sleeper buses. 
It is believed that a passenger charge 
of 2¢ a mile, without berth charge, will 
pay out, compared with railroad Pull- 


Almost seven million | 


BUSINESS WEEK 





ORE PAY 


WITH YOUR TRUCKS 


WHEN any motor truck is used as a tractor cf. and is 


coupled to a Fruehauf Trailer 


oe . & 
al | it can handle 


sop \__——_(o) 


2% to 3 times its normal capacity. You simply use the motor 


truck as a mechanical horse to pull the load on a Fruehauf 


Trailer which is a modern wagon. 


back a horse 


Remember that on its 


@ can carry 300 pounds. But the horse can 


PULL two tons or more oats. So, the tractor-and-trailer 


unit is simply the horse-and-wagon brought up to date! 





EXECUTIVES, attention! Are you pay- 
ing a PREMIUM for transportation costs 
in your business because you think that 
you can’t use Fruehauf Trailers? Preju- 
dice or lack of facts can keep your truck- 
ing costs up and your profits down. 

Do you know that professional haul- 
ers—the Motor Carriers—once thought 
they couldn't use Trailers? Now they 
use them day and night and couldn’t 
stay in business without them! 

Think of reducing your investment by 
36%, saving 34°, in operating expense. 
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FRUEHAUF TRAILERS 







These are average savings realized by 
Fruehauf owners—in your case the per- 
formance may be still more efficient! 
Besides, quickly-detachable Trailers 
eliminate idle time—which means more 
trips per day. 


Let us study your transportation costs with 
you. Much good will result. Wire or write us 
And be sure to send for the second edition of 
our “EXECUTIVE THINKING” book. It's 
an eye-opener if you want to haul MORE 
PAYLOAD with your motor trucks! 


Oldest and Largest Manufacturers of Trailers 
FRUEHAUF TRAILER COMPANY 


10946 Harper Ave. - Detroit, Mich. 


Sales and Service In Ail Principal Cities 
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man rates of 3¢ a mile plus berth 
charge. Only two transcontinental sleep- 
ers, with berths running lengthwise of 
the bus, are now in operation. However, 
there are six old-type buses, with berths 
crosswise of the bus, running between 
Kansas City and Los Angeles. 

Paul Seiler, former president of Gen- 
eral Motors Truck, is president of 
Sleeper Coaches. 


Gasoline Prices Up 


A bc per gal. raise is made in 
the East and South to com- 
pensate for higher costs. 


EMBOLDENED by record-breaking con- 
sumption, marketers last week hiked 
the retail price of gasoline 4¢ per gal. 
in Southern and Atlantic states. The 
boost brings the service station price 
more nearly in line with refinery prices. 
In February a similar rise in gasoline 
was made, to compensate for increased 
costs of crude (BW’—May29'37,p16). 
Refinery quotations have since risen from 
4 to §¢ per gal. to meet further upward 
adjustments of crude in East Texas and 
to take care of wage increases. 

Crude and gasoline for the huge 
markets of the Atlantic seaboard travel 
from Texas and Louisiana ports by 
tanker. Charter rates for these ships 
have been going up. Since February 
spot charters have risen until they repre- 
sent an added cost of about 0.47¢ per 
gal. between Gulf ports and New York. 

The majors, owning their own fleets, 
have not been worried by increased 
transportation costs which the indepen- 
dent jobber has been forced to absorb. 
The rise in gasoline price is easing some 
of the pressure on the independents but 
they claim they needed a 1.10¢ per gal. 
increase to offset recent additions to 
their costs. 

Sales Are Stepped Up 

The oil industry is wondering whether 
the rise will follow for all areas eas: 
of the Rockies. It hopes this can b: 
effected before Labor Day marks thc 
end of the summer’s heavy-consumption 
period. An 8,000,000 bbl. increase in 
gasoline stocks over last year does not 
abash these anticipations. Demand is 
running about 12% ahead of 1936, and 
refineries are being pushed to meet 
demand. 

Fuel oil prices are firm, too. There 
were recent local rises but the Oil 
Burner Institute points out that fuel oil 
prices increased less than 10% from 
1932 to 1936 while 15 other basic com- 
modities rose 50% in the same period. 
An institute survey considers that fuel 
oil prices are now stable. It also notes 
that 7,500 jobbers supply fuel for 
1,500,000 homes with automatic oil 
heat. About 700,000 household burners 
were sold during the past seven years. 
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Sifts Gas Tax Frauds 


Federal grand jury helps South- 
eastern states by inquiry into 
misbilling of gasoline. 


LasT summer there was great excite- 
ment in certain Southeastern states over 
the prosecution of a huge ring that 
was cheating on gasoline taxes. The 
technique was simple. Gasoline was 
shipped in misbilled as kerosene or as 
other oil products not subject to the 
tax. There were some convictions, a 
suicide or two, but the states were not 
satisfied. 

It is often possible for a person with 
money and political influence to escape 
from a state court with a light slap on 
the wrist and a stern warning. The 
federal courts are something else. And 
the federal courts are now moving in. 
Members of the ring who had thought 
they were in the clear are getting jumpy 
again. 

Much of the gasoline which escaped 
the state taxes traveled in interstate 
commerce. It is alleged that it was 
misbilled as part of a conspiracy to 
defraud the states, which is a serious 
offense against federal laws. On June 
28 a federal grand jury at Shreveport, 
La., began an_ investigation. The 
charges are said to include 53 persons. 
Those involved are state tax officials, 
refinery agents, shippers, and distribu- 
tors. A typical charge is that the dis- 
tributors, after avoiding the state tax, 
collected it when the gasoline was 
retailed. 

A rough idea of what this meant can 
be had from the fact that the gasoline 
tax in Tennessee, Louisiana, and Florida 
is 7¢ per gal. Alabama and Missis- 
sippi, the other states affected, have 6¢ 


PI rs . 
tax rates. Millions of revenue were 
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lost in this manner and state offi 
are giving the federal authorities 
aid in the present punitive expedit 

It is known that refinery agents 
the Shreveport area are under s 
cion. The Federal Bureau of Invest 
tion is said to be busy in the | 
Texas district also. A former emp! 
of an East Texas company is a fugit 
from the Tennessee courts and ther 
a reward out for his return. The do 
was so simple that other states need 
be surprised if they find they h 
been similarly victimized. 


Limiting Gas Stations 


Cities restrict number and loca- 
tion by means of zoning ani 
other regulations. 


No doubt cars need to have a lot 
filling stations around. But other « 
siderations, economic and _ esthe 
exist, and they’re back of an increas 
interest on the part of cities in pr 
lems of controlling the number 
location of gasoline stations. Zonir 
licensing, and safety regulations are t 
cities’ instruments for restriction, poi: 
out Paul P. Oppermann, assistant 
rector of the American Society of Pla 
ning Officials, in Public Managen 
official publication of the Internatio 
City Managers’ Association. 

While most zoning regulations |: 
gasoline stations to industrial distri 
the board of appeals often uses its ¢ 
cretionary power to allow them in | 
ness areas. As to residential sectio: 
the applicant is required to show 
board the written consent of a certa 
percentage of property owners in 
neighborhood affected. In one co: 
munity, in the event 50% of the 
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QUAYSIDE SERVICE—When a ship docks at Southampton, England, a mobile petrol 
(in American—gasoline) station is right on the spot to take care of arriving automobiles. 
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For those VACATIONS from 55 on 
Make ‘Reserva tions Now 


OT all Americans look forward to Retire- 
ment with a Capital R, as their fathers 
sometimes did. 

They prefer to think of life from 55 on as 
an opportunity not for decreasing activity 
but for new and more enjoyable kinds of 
activity of their own choosing and quite in- 
dependent of the need to make money. 

“The thought of giving up work entirely,” 
said a busy man recently, “does not attract 
me. I do like the idea of longer and more 
frequent vacations but I would not like them 
to last 365 days a year. All play and no work 
takes most of the fun out of play.” 

“I realized this some time ago,” he con- 
tinued, “and now that I am nearing 55, Iam 
glad that I did. Next year asa result of a plan 
suggested to me earlier in life by a repre- 
sentative of The Mutual Life Insurance 
Company of New York, I shall receive an 
income payment from my life insurance 
sufficient to take care of my first winter vaca- 
tion. I have arranged my policies so that this 
income will gradually increase each holiday 


She Mutual 


season until I havea yearly fund large enough 
to take such vacations whenever and wher- 
ever I like.” 

How will you enjoy the later years of your 
life? 

Whether your interests lie in the field of 
travel or sport or collecting or the industrial 
arts, there is one condition you should satisfy 
if you wish to make certain that you can 
gratify your desire. 

It is that you begin now and plan in ad- 
vance. You can do this effectively through a 
Mutual Life representative. 

If you prefer, first, to read more before 
talking with this representative, a copy of 
“Planning for Income at 55, 60 or 65,” an 
attractive 24 page booklet, will be sent to 
you or left with you upon request to the 
address below. 

Take advantage of the opportunity to talk 
at leisure now, during these vacation days, 
with someone who comes to you from a 
Company which has been planning future 
security for others since 1843. 





Insurance Company of Mew York 


e DAVID F HOUSTON 
34Nassau Stree. New York 





OLicyY issuEe 


FEBRUARY 1. 1643 
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affected have protested, the unanimous 
vote of the board is necessary for the 
granting of a permit 

Sometimes a board may refuse a per- 
mit on grounds of oversupply, justify- 
ing its decision by the number and 
location of stations over a period of 
years, trends in ownership, and the gal- 
lonage sold. 

New York's prohibition of public 
garages within 200 feet of a school or 
hospital has been applied by other cities 
to gasoline stations. In at least half a 
dozen states, courts have upheld the 
regulation. 


Hit at Loss Sellers 


California amends law so as to 
make it harder to sell goods at 
less than cost. 


CALIFORNIA'S unfair practices act, which 
prohibits selling below cost and sets up 
on elaborate system for arriving at cost 
of doing business, will be strengthened 
materially, its sponsors hope, by a series 
of amendments passed at the last session 
of the legislature, signed by Gov. Frank 
Merriam and effective Aug. 28. Prose- 
cution of violators is simplified, and 
loopholes have been plugged. 

Important new features include: 

(1) An enlargement of prohibited 
discriminatory practices” carried on 
with intent to destroy competition in 
retail, wholesale, and manufacturing 
within the state.”’ 

(2) Closer definition of the ‘‘cost of 
doing business.” A “loss leader’ is 
redefined as “any article or product sold 

at less than cost to induce purchase of 
other merchandise.” A new amendment 
prohibits special rebates, collateral con- 
tracts, or other devices “which may in 
effect violate the spirit of the act.” 

(3) There’s a new definition of 
“ordinary channels of trade” showing 
the difference between this method of 
buying and that of the forced, bankrupt, 
or close-out sale, and requiring that 
goods purchased outside the ordinary 
channels be kept separate and so adver- 
tised to consumers 

(4) An important change simplifies 
the proving of “unlawful intent’ on the 
part of a violator. One or more acts of 
selling a product below cost or giving it 
away, with proof of the injurious effects 
of such an act, will hereafter be pre- 
sumptive evidence of the purpose to in- 
jure competitors or destroy competition. 
In other words, a defendant can no 
longer get away by pleading that, al- 
though he did sell below cost, he didn’t 
realize it would injure a competitor. 

(5) A plaintiff can collect damages 
from a defendant found guilty. 

(6) Proof of average over-all cost of 
doing business for any particular inven- 
tory period will apply generally to each 


product sold. Delivery costs will be 
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FOR BETTER FREIGHT SERVICE— Combining the advantages of truck and rail trans 


portation, this freight unit of the Canadian National Railways facilitates delivery of 


freight nearer its destination. 
gauge railroad wheels. 


unit, or it may be driven individually under its own power. 


based on the regular transportation 
tariffs established by the state Railroad 
Commission even if the retailer uses his 
kid's bicycle to make deliveries. 

(7) Proprietors of a store must make 
an allowance for their own services as a 
part of labor costs. 

(8) Any ganging up between whole- 
saler, manufacturer, jobber, broker, or 


retailer to violate the law is prohit 
also any “threats, intimidations, or b 
cotts” that might effect a violation 

Retailers’ associations, especial! 


=a 


The vehicle is equipped with both auto and standard 
It can be hitched with other freight cars to travel under ,; 


southern California, where price-cutting 
practices are rife, are taking off ther 
coats and rolling up sleeves in prepar 


tion for some real enforcement 
on the basis of the amendments 


Law Fixes Used Car Prices 


Pennsylvania’s NRA for dealers is the sensation of 


the trade. 


Wisconsin limiis number of 


FTC’s help is sought against manufacturers. 


Detroir (Business Week Bureau)— 
Feeling that mere talk is getting them 
nowhere, car dealers have gone gunning 
for government aid in helping to keep 
their own house in order and attempt- 
ing to improve factory-dealer relation- 
ships. 

The sensation at the moment is the 
new Pennsylvania law regulating the 
sale of cars. Put through the legis- 
lature by the Pennsylvania Automotive 
Association, the law sets up a commis- 


sion of five which is empowered to 


issue licenses to dealers and their sales- 
men and to establish maximum prices 
for used cars. Fines of $50 to $200 
are provided for violations. The com- 
mission is to consist of a used car dealer 
of five years’ experience, two new car 
dealers of the same experience, a new 
car salesman, and a member who has 
not been in the retail car business. 
Ohio, Iowa, and Nebraska have en- 
acted car dealer licensing laws this year 


modeled pretty much after the W 
consin law (except that the Iowa 
does not concern 
companies) . 


automobile fina: 
The Wisconsin law stip 


dealers. 


lates that the state banking commissio: 


shall license all dealers, salesmen 
finance companies. The law has 
cently been amended to include a 


venience and necessity clause” whered 


the commission has the right to ret 
a license to a mew dealer if a 


territory already has enough dealers | 


serve the potential market. Ther 
grave doubt, however, that this « 
is constitutional. 

To supplement state actions, us 
sponsored by state associations, the 
tional Automobile Dealers 
has taken up the cudgel on behal! 
two national measures. It has 


to call a trade practice conference 
the automobile industry to discuss s 
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PAID FOR THEMSELVES 
IN 8 MONTHS 





National Acme Screw Machines Prove Prime Investment 


@ Few investments pay a high return these days. 
But many users of new model Acme-Gridley Auto- 
matics tell us that they get their money back in 
less than a year! An automotive parts manufac- 
turer bought four machines, says they paid for 
themselves in 8 months!* 

It’s because of the remarkable improvements 
recently made in our machines. Ey comparison, 
equipment which has been in use only a few years 
becomes obsolete. 


and more accessible tooling. The machine is heavier 
throughout. Vibration is lessened. Life is lengthened. 
With these advantages you get a high return on 
your investment, a better finished product and low 
production costs. 

We sell our 1937 model machines on the basis of 
guaranteed production speeds. You know what 
your savings will be before you buy. 

Why not let one of our engineers survey your 


equipment, give you the 





For example, the Model R 
has much higher spindle 
speeds, anti-friction bear- 
ings, automatic lubrication - 
with filtered oil, more rigid OBSOLETE 

tool support, faster indexing SCREW MACHINES 














whole money-saving story, 
make recommendations? 

here’s no obligation. The 
National Acme Company, 


SCREW MACHINES Cleveland, Ohio. 





THE DIVIDING LINE BETWEEN PROFIT AND LOSS 
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at home 
But arE you? Has it occurred to you that your domestic 
security is daily threatened by personal injury, sickness, 


burglary, automobile accident, and your legal responsibility 


for injuries incurred on your property? 


But Standard of Detroit . . . with its staunch financial structure 


... its policy of prompt, fair settlements . . . offers the perfect 


safeguard against all such hazards. 
Your business, too, may be protected by Standard against 
embezzlement, robbery, check forgery and other threats to 


its future. 


e¢ 7 . 4 ™ ms : : MH < 
93 years of experience . nation-wide protection . . . 8300 


representatives ready with counsel and service. 
STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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ing and selling procedures 
of finance charges, selling b 
coercion by car manufacturer 
N.A.D.A. also has given 
backing to Rep. Gardner R. \ 
of Wisconsin, who is attemptin; 
quest of the Wisconsin legis 
get Congress to authorize an 
vestgiation of the automobile 
including factory-dealer relat 
The N.A.D.A. wants the FT( 
out its investigators to obtair 
tion quietly and confidentially 
final conclusions being made 
Car manufacturers are sy: 
with the aims of dealers to f 
business of abuses, but they don’t 
that licensing laws will solve t! 
lem. They say emphatically 
Pennsylvania law is an attempt 
a profit by government subsi 
believe that the law is uncons: 
because of its price-fixing provis 
Some dealer association ofh 
clare dealer franchises are mor 
than formerly, but still are 
tected against cancellation that 
useless at the bank for credit 


Banks Held Liable 


Judge says they mismanaged 
affairs of debtor brewer 


must pay $568,895. 


BANKERS aren't brewers. T! 
conclusion that can be drawn 
decision handed down by Fed 
John P. Barnes in which he 
$568,895 damages against tw 
banks. Another 
by inference 
appoint, or 
their own 
must accept full financial res; 
for their deeds 
The banks—the Har 
& Savings and the First Natio: 
appeal. And the ultimate verdict 
higher court will have far-reach 


and 


lician 
iuSiO! 


} 


is that banks, 


con 


influence 
men to run 


the app 


_ 
of, 


two 


sequences on the relation of 


| business concerns receiving cre 


After repeal, it made lots of b 


| 
| 
| 
| 


The corporation in the cas 
44-year-old Prima Co., one of 
Chicago beer-making enterpris¢ 
vive the long dry spell prior t 
lots of money, but in 1933 s 
went wrong, and the 
into the red. In the middle of 
borrowed $400,000 from the tv 
banks, $200,000 from each. The H 
Trust & Savings, the more active « 
two institutions in the £ 
appointment of Garnett C. Skinne: 
had been manager for several n 


} 


of a small Chicago brewery, to tak 


Npar 
com} any 


Case, 


—~ 
| charge of the “finances, manufact 


distribution, and management” ot 
debtor company. 

The contract under which Ski 
was hired provided that he could be 
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charged only with the consent of the 
banks, and the court said: ‘The speed 
with which the officers of the bank con- 
cluded that the old officers of the debtor 
were incompetent to carry on its busi- 
ness, and the lack of care with which 
they proceeded to select a manager to 
dist ce 
by the diligence with which Mr. Skinner 
proceeded to tear down and destroy the 
organization, business, and good will 
of the debtor.” 

In assessing damages, the court stated 
that no allowance was made for good 


will. Of Skinner, Judge Barnes de- 





place them, was equaled or exceeded | 


clared: “He did not act maliciously; his | 


ts were manifestations of the fool- 


act 
hardiness of He knew 


i 


ignorance. 


nothing about the beer business, but he | 


had supreme confidence in his ability to 
sell anything. He apparently thought he 
could sell anything that looked like beer, 
had a foam on it, and had a disagree- 
able taste. Accordingly, he changed the 
formulas for brewing the beer and 
diluted the beer with 80°% of its vol- 
To his surprise and the 
disaster of the debtor, it was found 
that beer drinkers want not only color 
and foam but that they also want a par- 
ticular kind of disagreeable taste.” 

The court went on to say that Skinner 
discontinued well-known brand names, 
sold one brand name, and in choosing 
new names selected names that were 
identified with “nationally advertised 
brands of flour and soap.” 


ume of water. 


Suit to Protect Creditors 


In September, 1935, Hilmar and 
Wainwright Ernst, principal — stock- 
holders and sons of the founder of the 
company, suggested a Section 
bankruptcy to protect all creditors, but 
this was not done, on advice of counsel 
called in by the Harris Trust. About a 
year later Mr. Skinner took the step. 
Marshall Keig was appointed trustee 
and it was he who brought the suit 
against the banks. 


77-b | 


Throughout his opinion Judge Barnes | 


chastized bankers for what 1s called 
“normal banking practice,” that is tak- 
ing charge of a business to protect their 
loans. Because First National only 
ratified the acts of Harris Trust, the 
court observes that its ‘moral responsi- 
bility” is “very much less”; but on a 


cash basis the court held the banks 
equally culpable. 
Last month the Illinois Supreme 


Court held the First National liable for 
losses estimated at $400,000 in the case 
of Mrs. Esther C. B. Busby (BW’—Jun 
26°37,p18). The court held that the 
bank as executor of Leonard A. Busby’s 
estate had held stocks overlong when it 
was the bank’s responsibility to sell. 
In the Busby case the bank had a 
definite fiduciary responsibility and was 
paid for it. In the Prima case, the banks 
acted in their capacity as large creditors. 


So the two are not strictly analogous. ; 


} 
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ANOTHER GREAT BUILDING IS 
STURTEVANT AIR CONDITIONED 





Completely equipped throughout with 


Sturtevant Air Conditioning Apparatus 
providing both summer and winter air 
conditioning, is the fine new Home Own- 
ers Loan Corporation Building, Washing- 


ton, D.C, 

There are 6 separate and complete Air 
Conditioning Systems and 8 Ventilating 
Systems in this building—handling a total 
of 214,800 cubic feet of air per minute. 
Division, U. S. 


Treasury Department. General Contractor 


Architect — Procurement 









HOME OWNERS 
LOAN CORP. BUILDING 
WASHINGTON, D.C. 










—James Stewart and ¢ ompany, New York, 
N. Y. 


Engineering Company, 


Mechanical Contractor —Standard 
Washington, 1D. 


COMPANY 
BOSTON, MASS., Branches in 40 Cities 


B. F. STURTEVANT 
HYDE PARK 


THE COOLING AND 
4IR CONDITIONING CORPORATION 


ihivision of B. FF. Sturtevant ¢ 


urieévan 


SEG. Vv. &. 





Pat. ore 





WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT 
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Wage-Hour Changes 


Labor watches Washington leg- 
islation. Some congressmen 
want 60c minimum-wage top. 


LABOR, 
growing pains but apparently 
ing from the convulsions produced b 
he abortive steel strike, this week kept 
its eyes fixed on Washington as nearl; 
everyone else did. Leaders of the 
American Federation of Labor and the 
Committee for Industrial Organization 
recent 
file 


suffering still from  violc 


recove! 


waited to see what effect events 
would have on the rank and 


ticularly the following trends 


pa 


Outstanding Events 

1. The court fight in Congress. In 
general organized labor says, ‘He's our 
man,” in speaking of the President, and 
is deeply concerned about his chances oi 
continuing as master of Washington 

2. The upcoming wage-hour bills. 
With the Senate bill reported out, the 
House Labor Committee still was ar 
guing over its own version, with more 
radical members attempting to write in 
proposals which might make it tougher 
on business and thus make its path to 
passage more difficult. 

3. The parallel statements of 
week by William Green and John L 
Lewis, assuring C.1.O. and A.F.L. that 
neither wanted to break the other's 
strikes 

i. The continued growth of armed 
citizen committees” with the Johns- 
town group in the van and apparently 
headed for a national setup 

Of these, the future of only one- 
wage-hour discussion—can be accurately 
charted at present. It is regarded as 
unlikely that the House bill will be 
turned out on the pattern of the Sen- 
ate measure; more probably it will look 
like the original Administration meas- 
ure which the Senate group 
and revised 


last 


tore apart 


Proposes 60c Top 


Several members of the House group 
are proposing, for example, that the 
board have authority to fix wages as 
high as 60¢ an hour. This is re- 
garded as invading the field of collec- 
tive bargaining just as definitely as the 
Administration bill did with its 80¢ 
top. The Senate committee, by holding 
the wage standard down to 40¢, tried 
to confine the board's scope of activity 
to low-wage, long-hour occupations— 
in the main, to eliminate sweatshop con- 
ditions. Hence as the week progressed, 
it seemed as if the House committee's 
action in reporting a bill—any bill 
would be more significant than its con- 
tent. Radical provisions are not likely 
to survive later consideration on the 
floor of the House and Senate, and the 
main Administration hope is to get 
action and get the bill out 
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What the NLRB Has Done 
“ = $ 3 ie = “ 
Ee ™ Bas See Bl, ss ge 
<= “<< =.= - = 5 .S > "> ~~ “4 
2 =9 ss = 3S Ess Sts Be Ss ~~ 
“¢ | $s 5 S&S ses =S> 5 SS s 
=f COV & A Oss VeO woe wh wy 
Three Months to 
January 1, 19%¢ 122,940 175 55 86 30 9 33 21 
January, 1936 110 20,346 84 21 39 2 j if i 9 
February 66 5,424 55 11 35 6 3 5 s 
March . 90 19,300 80 27 0 19 j 18 3 
Apri! 142 11,646 93 2? 22 10 ) 
May 108 26,460 93 ? 5 32 
June . 86 34,739 95 if 1 
July 74 31,936 85 34 ) 24 
August 112 8,565 65 33 2? ) l ; LA 
September 150 9,214 62 1 3 i 15 i I 
October 1a? 27,335 167 54 80 14 19 6 
November 88 309,187 73 li 10 18 6 5 I 
December 128 18,986 142 i7 ( px | 9 ‘4 1 
January, 19? 110 24,744 118 25 78 i 1 sa 1 
February 195 74,870 123 64 1 5 31 1 
March 239 49,616 143 2 91 25 1 i 
April* 477 159,251 216 $7 129 2 ¢ i9 2 
May* 1,064 319,572 147 56 328 as 15 107 51 10 
20 Months Toral 3,852 1,274,131 42,379 602 1,290 324 $163 580 
* Post-validation period. Includes 53 cease-and-desist orders 
THE BOARD GOES TO WORK—Before the Supreme Court's decision the W 


Act was just a sign in labor’s back yard; “Beware of the Dog.” For 18 month 
the timid paid much attention to it. But on April 12 the Court let out of the dogho 


very convincing animal and the National Lab 
Look at the figures for May. Total cases ri 
increases show in other columns. Strike 

strikes settled increased 40097, as did strikes 


or Relations Board went to work in « 
se vertically more than 200%. Comparal 
doubled as labor felt bolder. & 


averted, because the board did a credit 


cases 


arbitration job, and because industry very often met labor at or beyond the mid 


no 


This May bulge in NLRB activity is 
are running steadily higher. 


mere spurt, the board says. Case f 


Push Limited Dividend Housing 


Roosevelt’s advisers alarm 
in private building. The 


ed at rise in rents and drop 
y want large-scale construc- 


tion of homes, privately financed. 


WASHINGTON (Basiness Week Burean) 

While Sen. Wagner and professional 
sponsors of public housing are still try- 
ing to mask the cost of a subsidized 
program for slum dwellers. President 
Roosevelt's interest has been aroused by 
the desire of his more practical advisers 
to do something to el the rising cost 
of everybody's rent without cost to the 
government. 

The answer, to their mind, is large- 
scale construction of family dwelling 
units, privately financed, along the line 
pioneered by the Federal Housing Ad- 
ministration. This method is expected 
to lower costs and overcome the acute 
housing shortage. The apartment house 
projects sponsored by FHA are de- 
signed for families who can pay an 
economic rent. But such projects are 
few, and rising rents are eating into 
modest incomes. 

The difficulty in providing housing 
for the ordinary run of people, either 
on an ownership or a rental basis, is 


stated to be the reluctance of p 
capital to go into housing in a big 
and lack of organization in the 
dential building industry. The n 
gage loans on FHA projects are 
sured; but investors fear that, inasn 
as Section 207 of the hopefully-fra 
law refers specifically to “the pur 
of providing housing for persons of 
low income,”’ some court some day 
throw out the guarantee because, « 
their face, the rents are higher t 
low-income families can pay. 1 
suggests amendment of the Natio: 
Housing Act to define more accurat 
the income groups that are intend 
to benefit, and possibly to fix a rm 
on cost or rent per room 

Outside of apartment buildings, res 
dential construction is still financed 
a shoestring for the most part. The 
President's advisers believe that morc 
capital at reasonable cost can be o 
tained for large-scale operations 
limited dividend corporations paying 
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higher rate of interest to small savers 
than savings banks or the government's 
baby bonds. 

The acute situation in housing, en- 
tirely outside of the slum clearance 
field, is revealed in the current figures 
of the Bureau of Labor Statistics. It 
afiects the 50°? of all wage-earners 
who live in rented homes to a greater 
or lesser degree, but it is specially acute 
in Detroit where there has been a 507 
increase in rents since December, 1933. 
During the first quarter of this year 
rents increased 4}$°7 in Los Angeles, 
2i¢ in Birmingham and Cleveland, 
1.76 in Houston, and 1.3% in Seattle, 
and they are steadily rising elsewhere. 

The spurt in new construction that 
last year provided 300,000 family units 
has already spent itself this year with 
a six-month total of 101,000. Rough 
estimates place the need at 750,000, a 
need that has turned back on itself in 
higher rents because of the increase in 
Building permits issued 
in June showed, for the first time since 
December, 1934, from the 
corresponding month of the previous 
year. The number of permits for fam- 
ily dwelling units dropped 14° in 
having a population of 


building costs 
j 
} 


dec re ase 


1.437 cities 
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so far as developments in Washington 
are concerned, looked like a dead horse 
Now it doesn't look quite so dead. The 
President's advisers—include J]. M 
Daiger of the FHA, Isador Lubin of 
the Bureau of Labor 
representatives of the 
Board, Treasury 


Statistics, and 
Federal Reserve 
Department, Home 


Owners’ 
Administration, and the 


Loan Corp., Works Prog 
Na ional R 


went tO WOrkK tf 


sources Committee 
week with the idea of submitting 5] 
cnc proposals to the Presiden 
of a month Te the extent that 
lation is necessary, however, n 


likely to happen this session 


Small Exchanges Keep Slipping 


Though Boston stock market has been doing better 
than most, SEC decides it needs help. 


Corporations 


prefer to be listed in New York. 


THINGS have been getting worse, not 
better, for the small interior stock ex- 
changes. Boston is a case in point and 
it has done better than the average 
The dollar value of all shares traded 
on the Boston Stock Exchange rose 
from $15,300,000 in May, 1935, to 
$15,800,000 in May, this year, but in 
point of percentage of all stocks traded 
on all exchanges, Boston 
brokers lost ground: 1.26 in May, 
1935; 1.25 in May of this year Rea 
son: The New York Stock and the 


registered 


May16'36,} ) Indeed, in its recen 
decision granting Boston brokers tl 
right to conduct unlisted odd-] 


ing in 15 stocks listed on the two N 


, —_ ‘ ; } ‘ 
York markets, the SEC took d m 

r 1 P uiital 
of the smaller market's phi 

At present, the applicant ey 
I P| 

iS operating if a net oss, al 
taining itself out of accu 

] } lies ; 
plus. The possibility of [ 
its unlisted trading ts theretore « 


importance 
This week the SEC allowed — t 











2,500 or over. There was a decline in New York Curb exchanges continue Philadelphia Stock Exchange to 
June from the preceding month of _ to lionize the business (see table) in co tocks of Bethlehe St 
6.2% im permits tss red, coupled with That accounts tor the deep solicitu le and Studebaker (¢ orp., both of whi 
an imcrease in cost of 6.4% the Securities Exchange Commission are listed on the New York Stock | 
A week ago the subject of housing, bears out-of-New York exchanges (Bll change I SEC observed that 1 
~T T - 
New York Puts Squeeze on Other Stock Exchanges 
Bulk of Trading Continues to Drift to Eastern Seaboard 
Value of Stocks > of Total, Walue of Stocks % of Total, Value of Stocks % of Total, 
Traded in May, All Registered Traded in May, All Registered Traded in May, All Registered 
Registered Exchanges 1935 Exchanges 1936 Exchanees 1937 Exchanges 
Total $1,214,893,100 $1,223,444,900 $1,.267,543,269 
Baltimore Stock 1,165,617 10 625,232 05 1,014,206 O08 
Boston Stock 15,322,492 1.26 15,731,844 29 15,787,534 1.25 
Buffalo Stock 82,167 007 * * 
Chicago Bd. of Trade 238,201 02 102,529 008 174,921 Ol 
Chicago Curb E. Assoc. 123,999 ol 108,446 009 
Chicago Stock 14,440,521 1.19 12,679,132 04 9,982,688 79 
Cincinnati Stock 601,893 05 344,637 03 503,906 04 
Cleveland Stock 935,169 08 928,080 O8 889,754 07 
Denver Stock 138,485 ol * x 
Detroit Stock 4,233,870 35 3,123,194 26 2,527,694 20 
Los Angeles Stock 5,832,507 48 5,026,284 il 4,933,878 39 
New Orleans Stock 60,327 005 16,366 004 255,281 02 
New York Curb 114,962,256 9.46 88,581,829 24 96,773,245 7.63 
New York Stock 1,034,752,955 85.17 1,077,671,770 88.09 1,113,925,283 87.88 
Philadelphia Stock 7,107,980 59 7,708,054 63 7,771,608 61 
Pittsburgh Stock 2,170,554 18 1,883,712 15 2,214,740 17 
St. Louis Stock 293,731 02 $44,472 04 797,440 06 
Salt Lake Stock 416,034 03 315,594 03 395,411 03 
San Francisco Curb 1,748,895 14 1,317,215 ll 1,246,597 10 
San Francisco Mining 42,384 003 
San Francisco Stock 10,307,587 85 6,457,671 53 7,710,228 61 
Standard S. E. of Spokane. 146,825 01 393,710 03 
Washington (D.C.) Stock 81,837 007 85.414 *.007 95,325 .008 
* Has ceased trading. Businces Week 
me - — a 

















A 0.9% INCREASE 


the Stock Exchange and the Curb. 


in New York rose from 94.63% to 95.51% of all trading on 


A 16% DECREASE—That’s the arith- 
metical tale of what is happening to the small, interior stock 
exchange as trading gravitates to the big New York markets, 
In two years, stock trading 


registered stock exchanges 
But the volume of dealings on other exchanges dropped cor- 
respondingly from 5.37% to 4.49°%, 
a small gain by New York markets at the expense of other 
markets cuts quite deeply into the pockets of interior brokers. 


a very small gain as most gains go. 


or 16%. In other words, 
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MALLORY 
Helps Locate 
Oil Wells 


Prospecting for oil-bearing deposits is a 


difficult job. But—when surface rocks are 
absent and all formations are hidden—the 
seismograph comes to the rescue. 

In a hole drilled especially for the purpose, a heavily 
shielded microphone is inserted to record the reflections 
of sound waves caused by dynamite discharges. These 
records indicate the presence of formations thousands 
of feet below the 


Volume « 


surface 

mtrola made by the Yaxley Manufacturing 
Division of P. R. Mallory & Co., Ine., regulate the 
operations of the delicate recording apparatus insuring 
the dependability of its performances and the accuracy 
of its measurements. 

Thus, Mallory precision engineering that daily demon- 
strates ite value on land, on sea, and in the aw, proves 
equally effective under the ground ! 


P. R. MALLORY & CO., Inc. 


INDIANAPOLIS INDIANA 
Cable Address—Pelmalio 


MALLORY 


ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 





PARTS FOR RADIO, 






The handsome AJAX 
Dispenser in black Bake- 
lite or steel in colors in- 
vites appreciative com- 
ment and healthful use. AJAX Service is 
clean, convenient, and less expensive. Cups 
are wedge-shaped, leak-proof and tasteless. 
Dispenser is dust-tight and automatically 
filled without handling cups. AJAX is 
worth looking at—and into. 

AJAX Cup samples in cigarette humi- 
dor—with supplier’s name—on request. 
LOGAN DRINKING CUP CO., Div. 

68-B Presco St., Worcester, Mass. 


Div., San Francisco 






Pacific Coast Envy. Co., 


a» AJAX & 











Cups a wind VDiSpEenisErs 
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Exchange had just boosted 
$150 to $200 a year and 
was necessary to its 
financial su But the SEC confined 
its consent to unlisted trading, 
saying Philadelphia was not apt to prove 
an independent secondary market in full 
lot dealings of 100 shares 
Two factors make it partic 
ficult for the interior 
along: (1) corporations, whenever they 


Philadelph 
dues from 
that more trading 
CCess 


odd-lot 


ularly dif 


markets to ge 


become large and powerful, prefer a 
New York listing: thus Crane Co 
elected New York preference to its 
traditional stamping ground, Chicago, 


and moved (BW’—Oct24'36,p30) ; (2) 
trading activity all over the country has 
been on the decline 


It’s Everybody’s Problem 


This is the situation. The two New 
York exchanges have in their 
total percentage of all stock business in 
the United States at the expense of 
iller markets, yet even they cannot 
make a go of it. So New York Stock 
Exchange brokers have been arguing 
whether to raise commissions. (BH 
Jun12’37, 7 ;Jul10°37, p40). Only onc 
interior ge ihn St. Louis, has been 
consistent gainer in the 
Its volume of transactions 
$293,700 in May, 1935, to $797,400 
last May, but its percentage of total 
transactions on all markets jut mped from 
two-hundredths of 1° to. six-hun 
dredths—which in relation to the aggre- 
gate is rather insignificant. 
has fared badly. Whereas 
was a close fourth to Boston 
trading, 
Volume 


crea sed 


last two years 


rose from 


( hicago 
in 1935 it 
in point of dollar volume of 
today it is a bad fourth 
dropped from $14,440,000 in May, 
1935, to $9,982,000 in May of this 
year; and from 1.19¢@ of total value of 
all transactions on registered exchanges 
its business has withered to 0.79% 

Unlike the New York Curb Ex 
change, but like the New York Stock 
Exchange, Chicago requires full regis 
tration of all securities if they are to be 
traded. This militates against 
new business through dealings in shares 
of companies which are listed on other 
exchanges, but not listed in Chicago 
Midwestern brokers have been acutely 
conscious of this limitation, also of the 
tendency of business to shift to the 
New York Curb Exchange, and officials 
have urged members to work to induce 
companies with Midwestern _affilia- 
tions to keep their securities traded i 
Chicago. 


getting 


New York Too Glamorous 


No relief for the smaller markets is 
in sight. The trend is definitely toward 
the glamor of a New York listing. 
Moreover, the financial and banking 
connections which inure to companies 
with securities on New York exchanges 
is a real economic advantage; and there 
is always the argument that New York 





active and 


markets are more 
more liquid than other exchang 
Salvation would come, of co 


securities trading pepped up a 
country, but the general { 
markets has been toward 


over. There are fewer in-and- 
lative deals. Higher 
tributed to this; but 
has been toward investment | 
selling, and investors do not 
quick turns and quick profits 

All of which means that the S|] 
undoubtedly try to minister 
terior markets. No 
taches to whether 
ister its securities in one 
and traders their mark 
convenience and dispatch—not 


margins 


also the 


sentiment 
a company SI 
city of 


4 hoose 


Kansas’ Wheat Riches 
Farmers in_ biggest 
wheat state pay off loans, and 
banks bulge with deposits. 


Winter 


Just how qu uickl ya big ash cr 


lates itself into dollars and cen 


perity, not only ror the tarmer 
the country at large, is graphic 
in reports to Busine lI 

Kansas. The biggest winter wh 


Kansas has prosperity with a 
Reports from country banks 
state indic 


snort-term fa 
are being liquidated to such an 


ate that 


that many banks are concert 
sh ortage of good paper ( 


normally take up this slack | 
jority of eastern Kansas farn 
turned to wheat. (Where corn | 
planted, the rains of the last 


practically assure a bumper yield. ) 
Confidence Pays Out 

The farm implement people 
sold much machinery last wint 
spring on a nothing down, pay 


you-get-a-crop basis (even if 
three years hence), certainly 
right. A majority of these nm 


being paid in lump sums 

Grain storage centers are d 
huge loan business. Kansas Cit 
debits last weck jumped $23,006 


over a year ago. One group of K 
banks catering to the grain 
creased loans 21°% and deposits 
in the first half of July. This des; 


the unusually large number of 
ducers holding wheat for highes 
a condition which is causing mu 
ment among commission houses 
The Federal Land Bank of Wi: 
serving Kansas, Oklahoma, Color 
and New Mexico, reports that f 
loans—principal and interest—have b 
paid at the rate of $100,000 a day « 
since July 1. Despite three years « 
short crops, 80° of the land bank 
farm loans are in good shape duc 
the present wheat crop 
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° Ab d bright than it was a year ago ( ») 
Busimess roa senda stashie dnt: Oia tats a 
Chinese The sp r unif ot 
Threat of tighter foreign trade control causes rush of = a remarkable $ with 
’ which all torms of col 
imports to Japan; Army’s Five-Year Plan to triple being pushed: and the mor 
industrial output will tax resources. Germany is 4! !*e! commercial 
» . os abroad have inct it OPpPos [ ! 
squeezed in new Brazil-United States trade deal. the Chinese in North Ch 
economic invasion of the Jay 
IN spite of the unfavorable business outlook in France, and the contin ing threats has made the threat of 
to world peace in China and Spain, world markets were more calm this week. from the central gover nt é 
German foreign trade is unfavorably affected by the United States-Brazil treaty and more formidabl It is 
by the prospect that Germany's trade balance will be seriously affected by forced China has just issued a i 
imports of grain to meet a crop shortage. On the other hand, there are prospects poeupeae ~ o . =e 
: : . controlied rayon i I 
that the United States will continue aia io ath Se eee 
to toward the creation of what will has warned that foreign exchanre ex "hen rue hie te 
virtually amount to a “dollar bloc” port permits are likely to be required with e pri t sf 
through the redistribution of its gold for all payments abroad exceeding ¥3 will ultimately s comy 
to nations with which it will cooperate 000. The old minimum was ¥30,000 trolled as that of ¢ 
‘a stabilizine exchan _ There are three other importa This spring’s rush of 
factors which are causing Nippon« that manut: rers and spe are 
business to be concerned over the future trying to keep ahead of this 


Far East 
Japan takes gold profit to meet 
international payments. Im- 
port rush precedes tighter for- 


eign exchange control. Huge 
military expenditure strains 
budget. 


WHEN Japan left the gold standard, the 
government decided not to take its profit 
from devaluation of the gold holdings 
of the central bank because a time might 
come when they could help the country 
out of a financial pinch. 

That time has evidently arrived, for 
the Japanese government this week 
asked for the power officially to devalue 
its gold holdings. Presumably, at least 
one-half of the profits will be used to 
meet a record unfavorable trade balance 
by shipments of gold to New York 
Nearly $100,000,000 of Japanese gold 
has already reached San Francisco in the 
great outflow of the last five months. 

Japan, until this week, listed its gold 
reserve at slightly more than ¥540,000,- 
000. By acknowledging the devaluation 
and taking the profit, Tokyo boosted 
its reserve to more than ¥1,312,000,000. 
It is expected that about one-half of 
the ¥800,000,000 will be earmarked 
ror export. 

The future of the yen remains a 
question. Only a few months ago the 
new Finance Minister, Okinori Kaya, 
declared that the government will con- 
tinue to peg it to sterling at 1s 2d. The 
import balance for the first six months 
of this year, however, has passed ¥600,- 
000,000, which is nearly double the 
amount for the same period a year ago, 
and the fear of more drastic import 
regulations is bound to keep speculative 
and precautionary raw materials at ab- 
normally high levels. The government 
has already announced that the import 
control scheme inaugurated last January 
for six months has been extended and 


(1) Next year's budget is expected 
to be boosted to another all-tin 
high of ¥3,300,000,000, a 
¥-430.000.0 ) over the last budget. 
Defense 
¥1,611,000,000 

(2) The Army’s Five-Year Plan to 
triple Nippon’s industrial production is 


. . 
Latin America 
Brazil can buy U. S. gold; may 
stabilize currency; 
curtail subsidized imports from 
Germany. 


expenaitures account ior 


agrees to 


estimated to cost between ¥10,000,0¢ 


000 and ¥20,000,000,000 (the Army’s THERE is tripl signfican { l 
own estimate is ¥13,000,000,000). The States business in the special 
government's share is placed at ¥4,600 drawn ip with Brazil “‘recen 
000,000 by Army officials. Tremendous ing for the earmarking of 860.0% 
increases in munitions is a feature of gold whenever the Braz 

(3) The outlook for large and profit ment wishes t onvert 
able investment in North China is less dollar balances into 
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POLITICAL CONTRAST IN TRAFALGAR SQUARE—In the background, their arms 


thrust out in typical Fascist fashion, are British Fascists who gathered in London 


recently for an address by their leader, Sir Oswald Mosley. In the foreground are 


Communists, derisively giving the clenched fist salute. Occupying the traditional middle 
ground is a cordon of London bobbies keeping the opposing groups apart. 
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— “ 
THE TRENDS HAVE CHANGED—The British building boom cently, industrial building has taken the lead, but total B 
is letting up. It started in 1932, with residential construction construction activity was off 13° in June. In the United sta 
taking the lead and contributing as much as any other single the boom is just starting, with residential building fo! 
development to the cushioning of the slump in Britain. Re- industrial closely, and both showing steady progress ji 


In the first place it indicates that 
the United States is going ahead with 
the ey oy made as much as a year 
ago to build up a dollar bloc—not un- 
like the sterling bloc—among its neigh 
bors and good customers throughout 
the world (page 18). Ever since 
the silver-buying program was inau- 
gurated, Mexico has had the privilege 
of converting the proceeds from its 
silver sales to this country into gold. 
Brazil is not a silver producer, but the 
Brazilians annually have a large trade 
surplus with the United States because 
of this country’s huge purchases of 
coffee. By this new development 
the Brazilian currency will be pegged 
to the dollar, and another country is 
being helped back onto a gold standard 


How Germany Gained 


It is a second provision in the accord 
which is of greatest immediate im- 
portance to business. By it, Brazil 
undertakes to protect American trade 
within the country from “‘outside com- 
petition directly subsidized by a gov- 
ernment.”” There is no question but 
that the provision is aimed directly at 
Germany's trade with Brazil, most of 
which is transacted with ‘“‘aski’’ marks 
and which has resulted in a tremendous 
gain in German imports into Brazil. 

Some idea of the effect of this “‘sub- 
sidized” invasion of the Brazil market 
is evident in the following figures 
which show the percentage of total 
Brazilian imports from this country’s 


three main — in recent years: Soviet Union 


Imp 1932 1934 1936 
% of total . . 
ian . ASL 14.0 on , Inland waterways will relieve 
pOrMANY ...cccecce 8. 22 ‘ . 
aited States ..... 30.0 236 219 congestion on railroads. UL. >, 
Great Britain ..... 19.2 17.1 10.9 will get large airplane ecquip- 


Germany has already protested the 
provision in the new accord. Brazil 
obviously is likely to lose one of the Moscow (Cable)—Wholesalc 
best customers for her raw cotton. And has been granted to 55,000 
the United States not only gains a who have been engaged for tl 
better competitive position in the five years in the building of th 
Brazil market, but also a possibly en- cow-Volga canal, greatest const 


ment orders. 


larged market for raw cotton in Ger- project undertaken by the Soviets in the 


many—once a contender for the largest second Five-Year Plan. The a 
share of our cotton exports. was announced this week on the 
Business in this country will benefit sion of the formal opening ot 
in a third respect from the new accord great waterway to regular passeng 
with Brazil. Trade between the two freight traffic. 
countries has benefited from the re-. The amnesty is in line with § 
ciprocal trade agreement, among the policy for the regeneration of 
first to be negotiated by Secretary Hull. inmals through hard labor on 
It is understood that new efforts will state projects. In addition to th 
be made now to expand the tariff con- eral amnesty, the convicts who 
cessions in the original pact. In the demonstrated exceptional zeal and 
first five months of this year the United conduct will have the records 


States had an unfavorable trade balance sentences destroyed. These incl 

with Brazil of more than $25,000,000. large number who have clected 

Perhaps this will be remedied. At least, tarily to continue work upon the 

Brazil has become a more promising as free citizens. 

market for United States goods. In order to assist the free 
Our business with Latin America is in readapting themselves to thei: 

making tremendous gains this year, life, the Kremlin has ordered S$ 


with sales running nearly 459 ahead trade unions immediately to pro 
of last year for the whole region. Out- them with employment in indust: 
standing gains have been made in sales agriculture according to their prefer 
to Mexico, Cuba, Venezuela, Colombia, M: iny who have acquired special te 








and the Argentine. Imports show nical skill while serving sentences will 


the biggest gain in the case of Argentina. continue in their chosen work 
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Every former convict 
fom 100 to 500 rubles in addition 
1 free rail tickets to any part of Russia 
which he may wish to settle. 

“Tt will be recalled that 12,000 con- 
ts were amnestied by decree in 1933 

— of the Baltic-White 

canal, while the sentences of 60,000 
more were partly remitted. Each for- 
mer convict will secret bal- 
lot in the autumn elections under the 
ew constitution 

The new Moscow-Volga canal is 

heduled to carry 360,000 tons of 
freight and more than 1,000,000 pas- 
sengers in the first six months of serv- 
ice. During the third Five-Year Plan, 
when the Volga-Don section of the 
vast internal waterways system will be 

completed making Moscow a port on 
five seas, annual traffic is expected to 
crow to 3,600,000 tons of freight and 
5,000,000 passengers. 

Russia looks to the development of 

s thousands of miles of inland water 
vays to help relieve the overburdened 

ways of millions of tons of freight 
nd millions of passengers 

Direct radio 

established soon connecting Moscow 

New York. Negotiations are re- 
1 now to be in full swing between 
Commissariat of Communic 


and RCA. 


to 


vi 
Sea 


cast a 


telephone service will 


1u0Nns 


Want Airplane Equipment 
A Soviet aviation comn headed 
by M. Kaganovitch, has just arrived in 
United States and will spend two 
ths inspecting new equipment and 


ilSsion, 


r lines. Since Kaganovitch is head 
the aviation division of the Com- 
sariat of Defense Industries, it 15s 


pected that large orders will be placed 
for American planes and producing 
rights for the Soviet Union. This is 
line with the policy announced re- 
cently by the Krer nlin of overhauling 
Soviet aviation. 
The Soviet-American trade agree- 
ment has not been officially extended, 
igh it technically expired on July 
Authorities believe that the delay 
is caused by the desire to revise some 
of the terms, probably to cover in- 
reased orders from Russia and possi- 
ly larger counterbalancing purchases 
by the United States. Soviet purchases 
this market in the next 12 months 
re expected to expand considerably be- 
yond $35,000,000 ; 


Germany 
Berlin resents the U.S.-dictated 
provision in Brazilian accord 
shutting out German business. 
Grain shortage causes alarm. 
filled 


BERLIN (Cable) —Germany is 


h resentment over the terms of the 
United States-Brazil agreement with its 
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Such a brief message in this bank's ex- 


usive 


Three-Letter Telegraphic Code* 
to the 


of jute for a San Francisco bag factory. 


A similar message to us, from a Manila 
orrespondent, may send a tanker steam- 


ing through the Golden Gate with a 
cargo of gasoline for the Philippines. 


In each case, the shipper who routes 


\ his transaction through this bank saves 
- substantially on cable tolls .. . and en- 
joys the services of a Foreign Depart- 
ment staffed and equipped for efficient 
handling of overseas trade. 
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of interest 


With Kents’ Compound Inter- 
est and Annuity Tables 


The author has kept in mind the 
the person who works in this field is usual! 

an accountant or personnel director who does 
not have much opportunity to keep up on his 


mathematics. 


fact that 


Just published 
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clause providing for Brazilian discrim- 
ination against imports from nations 
which provide export subsidies. Ger- 
many has been doing a profitable and 
rapidly expanding business with Brazil 
on the basis of “‘aski’’ marks. The 
accord under which this business is 
transacted was renewed recently for 
only three months. It seems doubtful 
now that it will be renewed on any- 
where near the liberal basis on which 
it was set up. 

Domestic developments also wor- 
ried executives this week. Nazi party 
extremists are again demanding higher 
taxes on industrial profits, though these 
are already limited to 6° and in spite 
of the fact that the government has 
compelled a number of industries to 
invest their profits in plant expansion 
for the production of the new syn 
thetic products which, under the Nazi 
self-suthiciency program, are expected 
to free Germany from her present de- 
pendence on foreign supplies of raw 
materials. 

The Deutscher Volkswirt, mouthpiece 
of the influential Dr. Schacht, has al- 
ready printed a bitter attack against 


| 


the demands of these extremists, and 
pointed out that industry ts already 
taxed to capacity and barely able to 
fulfill the heavy social obligations im- 
posed on it by the present régime in 
the Reich. 
Germany Needs Wheat 

German foreign trade in June for 
the first time in two years showed an 
adverse balance. Though it amounted 
to no more than 23,000,000 marks, 
and left the favorable balance for the 
first half of the year at 192,000,000 
marks, the government is alarmed over 
the outlook for the rest of the year. 
Germany is experiencing a bad crop 
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Acme 
BEDROOM SCENE—Twenty-five thousand gymnasts from different countries will sleep 
(or try to sleep) here. It’s the world’s largest dormitory, put up at the Paris Exposition. 


year. It is likely that the country 1s 
going to be forced to import 100,000,- 
000 bu. of wheat to meet internal de- 
Large purchases of corn for 


le in 


mands. 
fodder have already been mac 
Argentina. 

In October, 1936, Hitler told the 
German farmers that if the harvest 
should decline by 20°, it would be a 
catastrophe for the German people. 
Reports now indicate that the wheat 


crop is at least 15 below normal. 


Canada 


Government focuses attention 
on western drought problem. 


Control of arms profits is 
planned. 
OTTAWA Prime Minister Mackenzie 


King’s review of the Imperial Confer- 
ence, given in a country-wide broadcast 
this week, stressed, as anticipated, that 
no legislative decisions on any subject 
had been taken, or could have been 
taken, the purpose of the conference 
being for the examination of common 
Empire problems and consideration of 
; Empire 
countries in relation to them. He made 
little mention of trade matters, none of 
the proposed British-United States 
treaty, but dwelt on the concurrence in 
opinion that the substitution of freer 
and friendlier commercial intercourse 
substituted for extreme 


the positions of the several 


should be 
nationalism. 

Chief immediate problem of the Ot 
tawa government since the return of the 
conference delegation is the western 
drought. The wheat crop is not now 
expected to exceed 150,000,000 bu. 
There is some division in ministerial 
quarters as between the policy of con- 
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tinued rehabilitation effort ({ 
parliament appropriated $1 
last session) or abandonment 
out areas and removal of the 
to new northern districts an 
uncultivated but fertile lands in 
Western sentiment, even whe: 
is worst, appears general! 
abandonment and probably v 
Ottawa is committed to reg 
problem as national and furt 
vision for rehabilitation will b 


War Profits Studied 


An effort will be made to 


iteering and political | 
Canada’s $35,000,000 expen 
rearmament. The governmer 
pointed a committee for 

pronts on armament contracts 
sists of senior government oft 
are to see that only reasonal 
are allowed, that lobbying fo: 


patro 


and irregularities sucn as cont 
to party funds by contractors or 
tive contractors are kept out 

The Canadian newsprint it 
unperturbed by the demand 
John H. Perry of the Ameri 
Association for investigation 
print price increases and sugg 
trade conspiracy to this end. N 
men maintain that the decreasit 
gin between supply and dematr 
less than in 1929) is respor 
what they claim are entirely 
price increases. The Newsprint ‘1 
tion of Canada points to the mo 
increase im consumption out 
United States than in that co 
the significant feature of the 
The United States now constit 
15% of the world market as 
52% in 1929. It points to pr 
of increased consumption in 
China, India, and Latin Ameri 

The Ontario government est 
new capital outlay on pulp and 
print expansion in the province [ 
now and 1939 is $44,000,000, 
item being $8,500,000 on nev 
Sulphite Pulp Co.’s plant on La 
perior which will concentrate on s 
but develop newsprint extensio 
Renewal and expansion by Abitibi 
and Paper accounts for another $s 
000. Other new mills are incl 


Power Merger 

The proposed merger of ¢ 
Hydro-Electric Corp. and 
subsidiary, Gatineau Power Co., 
posed by security holders represet 


Senator Arthur Meighen, who cla 
Tee 


ts Op 
I 


cas€¢ must go to the courts. 
tional Hydro-Electric System is inter 
as a stockholder of Canadian H 
Montreal reports that the Associat 
British Investment Trusts is interv 
in Canadian reorganization schen 


behalf mainly of preferred shareh« 


and in several cases is success! 


opposing plans submitte 1. 
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Money and the Markets 


Stock prices whirl up, improving the general business 
Even rails, despite discouraging news, take 
part in the general movement. Commodities decline, 


tone. 


but there are signs of a prolonged rise. 


STOCK market bulls got a re il thrill this 
neal when prices whirled upward to 
best levels since the spring spillout. 

ye averages have come back very 
early two-thirds of the way toward the 
Mar. 10 highs since bottom was touched 
middle of June. Industrial shares 

s week pierced the highs of the move- 
with the greatest of ease. Rails 
gered but broke through. Utilities, 
intil recently had done nothing 
year but go down, made the best 
entage gains of any of the groups. 
Nevertheless it wasn’t all 
1] Wheat prices fell out of bed 
Tuesday—during the very same hours 
it stocks were booming along to new 
ghs. On Wednesday July corn delivery 

Cotton continued jittery 


swcetness 


Sentiment Improves 
These commodity market troubles 
ere enough to slow stocks down to a 
where profit-taking had failed to 
h more than dent the advance 
san unmistakable and growing 
5 in trading circles 
of the last few weeks have ban- 
most of the misgivings about 
nn business while news of the week 

preponderantly favorable 

There is, at last, the realization that 
’’s summer business thus far has 
untained an exceptionally active pace. 
There is the tendency to draw consola- 
(particularly in utility circles) from 
has happened to the Supreme 
t proposal. There is the knowledge 


SO ks’ 





Gold Gets Hot Again 


On Wednesday, for the first time 
since July 6, it became profitable 
to ship gold from London to the 
United States. Though sterling rose 
above $4.97, the London price for 
bullion dropped, so that the net 
price for an ounce of the metal was 
below the export level of $34.77. 

Not much gold moved, because 
the differential was slight. More- 
over, the foreign exchange market 
was generally unsettled. Francs con- 
tinued weak, falling below 3.75¢ to 
the lowest level in 11 years 
Guilders continued strong, and the 
Scandinavian currencies, tied to ster- 
ling, rose in relation to the dollar. 

Dutch monetary authorities bought 
dollars to check the rise of the 
guilder. Explanation for the com- 
parative weakness of the dollar was 
that French funds were moving from 
New York to London and Amster 
dam—but unfortunately not yet to 
Paris. 











that crops are bringing farmers real 
money, the first real money many ol 
them have seen in five years. There 
are hopes that labor unrest can be kept 
to a minimum over the rest of this year 


When stock buyers get to thinking 


along those lines, it’s hard to keep 


prices down. particularly after the mar- 


ket has been well shaken out The 
farm prospects this week were stimu- 


lating purchases in mail order and im- 
& | 
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plement groups 
on the industry's outlook and the anti 


pation that Big Steel will wipe out its 
preferred dividend arrearage at the 


meeting next Tuesday 


took a terrific beating when rumors on 
second quarter earnings took on a rosier 


we. Rails, it should be noted, wen 
up in the face of spotty carloading 
reports and disappointing June op 


ating statements of such roads as Union 


and Southern Pacifx 


The ability of stocks to perform 


encouragingly lent credence to the feel 


ing that wheat’s smash was d 


overbought 


uc to 


Spec ulative 


fact, there are some jndications that 


commodities have recovered a large d 


gree of composure after their spring 


crackup, that they may be pointing fi 
another sustained rise 


Copper Perks Up 
Particularly is this true in Londe 
where the last commodity boom had 


beginnings Copper, for example 


been marked up almost every day and 


once more is selling enough above tl 


domestic 14¢ price to invite renewa 
this spring's export business. Rumor 
revived that the foreign cartel may rr 
sume mild production restrictions 

Cocoa is another international « 
modity which has | 


account of itself (after being the weak 


est sister of all in the break earlier 


this year). Zinc and lead markets 
firm to strong. Steel scrap is 
to rise, while £. soline has been mark 
up again in line with consumy 

Weakness such as that 
doesn’t necessarily mean that 
ties are stalemated The bre 
break of S5¢ on Tuesday isn’t conspicuo 
in the light of the 35¢ vertical 
which preceded it 





sales against the bumper winter wl 


Steels were favorites 


Chrysler shorts 


position In 


Already Europe 


engaging wheat here for export, hedg 
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International 
BORROWING ABROAD—Sosthenes Behn, 
Te lephone & 


surprise on 


president of International 
Telegraph Co. pulled a 
American bankers when he announced that 
his company was borrowing approximately 
$30,000,000 in world markets. An Argen- 
tine subsidiary, United Platte Telephone, 
has sold $9,150,000 of its debentures to 
Swiss bankers, the 
remainder with and 
Buenos Aires. This deal may hasten reali- 
zation of B. Avs ambition to become an 
international banking center. 


and plans to place 


houses in Sweden 


yields haven't worried the market, Can- 
ada’s production most certainly will be 
very small (estimates now run as low 
as 160,000,000 bu. although most of 
them are nearer 190,000,000). and rust 
damage to our own spring wheat, though 
exaggerated, has been considerable 
Thus the prospects still are for large 
United States exports. ‘ 


CEA Men Get Set 


Receive schooling on ways of 
applying their control over 
futures trading. 


FIELD men of the Commodity and Ex- 
change Administration met in Wash- 
ington this week for schooling in how 
to enforce CEA’s regulations 
which go into effect Aug. 2, governing 
futures trading in 13 commodities. 
Presumably, too, they were given a 
preview of the pending specifi regu- 
lations to govern futures trading in 
cotton, butter, eggs, potatoes, and ‘mill- 
feeds. These commodities are also 
among the 13 that are subject to the 
general regulations. 

The CEA field men are the officials 


new 
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who are charged with policing the com- 
modity markets. They have been work- 
ing for a year under a set of prelimi- 
restricted in 


nary regulations, scope, 
and now their duties will be largely 


increased by the launching of CEA’s 
broad program. They are forewarned 
by the Department of Agriculture's act- 


ing secretary, Harry L. Brown, that 
commodity traders will consider the 
rules “severe” but that “they do not 


place an unreasonable burden on fu- 
tures commission merchants and are 
necessary to enable CEA to enforce 
effectively provisions of the act.” 


Grain Rules Familiar 

When CEA announced its new rules, 
they were made applicable to futures 
trading in all the 13 principal com- 
modities covered by the law. As a 
matter of fact, they changed very little 


the regulations under which trading in 
grains and flaxseed has been handled 
for many years. Moreover, they are 


} al ‘ 
made applicable to cotton, butter, eggs, 
potatoes, and millfeeds only in a gen- 
the for 


commodities come 


eral specific rules these 
latter are to later. 

The regulations going into effect in 
all the major commodity markets on 
Aug. 2 deal mostly with reporting of 
transactions. They require futures com- 


way; 


mission merchants and exchange mem- 
bers not only to report reg larly on the 


open interest—long and short—in the 
various commodities, but also to list 
their total transactions on both the buy- 

and selling sides of the market. 


ing 
Specifically, the major rules run thus: 

Commission houses and members 
must report total. quantities of a com 
modity bought or sold for future de- 
livery each month. 

They must report total amount of 
open futures on the long side and the 
comparable figure for short sales, not 
the “net” or difference between the two. 

They must report the number of their 
customers who are long and the number 


who are short. 


Customers Protected 

The rules governing the handling of 
customers’ funds also. are amplified in 
the new regulations. Such funds can- 
not be commingled. That is to say, the 
money one customer puts up for 
margin can’t go into the common pot 
and help out the customer whose mar- 
gin is light. Nor can profits of one 
customer balance the losses of another. 
Nor can customers’ margins and profits 
be deposited by the commission house 
to carry or partly carry its own trades. 

One new wrinkle in the rules is that 
on cash grain merchants. Any such in 
dividual or house which holds or con- 
trols open contracts in any future 
delivery of any grain in excess of 
200,000 bu. is required to report to the 
CEA each week. The net long or net 
short position must be set forth and 


also the total of long and 
st be 


: , 
contracts mu listed 

As to heavy trad 
requires that any special 


an open interest of more t 







bu. must be S¢ parately report 
. 
Applecart Upset—Briggs \ 


turing Co. some time ago off 








of its shares for each three 
Products outstanding. Dir 





both concerns approved 


plan early last month. Confi 






felt in its success, but there wa 
ity Opposition in Motor Prod 


be came know n 
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this week it 








f£roup had blocked the deal 
The snag was the mino 
that Motor Products’ earni 
a better exchange with Br 
managements say that past 
present earnings must be 








The plan has been abandon 

servers doubt that it is lea 
eo 

Not So Tranquil—Any | 

the New York, New Hav 





ford’s reorganization would 










off peacefi lly vanished this 
the Interstate Commerce ( 
opene ne irings yn the 

Just before the hearings 
new committee was formed. | 
that it represented the Ww 
Trust Co., International ¢ 
search Foundation, Unio 
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SUGGESTION—Former Undersecretars 
the Treasury Earle Bailie, partner in the 
banking house of J. & W. Seligman, and 
chairman of Tri-Continental Corp., inve=! 
ment trust, opposed elimination of hank 
ers and brokers from trust managem 

when he testified before the SEC. lH 
urged, instead, that transactions betweet 
investment trusts and ] 


tI 








their officers. ¢ 
rectors, sponsors, and large shareholder: 
be prohibited. 
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urgh, Lousy lle Trust Co., Fidel 
Union Trust of Newark, Francis | 
Pont & Co., and Amera Securities 
This committee at once an 
nounced it opposed the present plan 
On Tuesday, when the ICC began 
estioning ’ discovered 
two other groups were drafting 
One represents a 


i 


witnesses it 


ganization plans 
of stockholders and the other is 


for several insurance companies 


| weather being what it 1s in 
Washington, the ICC apparently didn't 
1st l fight Hear ngs Were ad- 
i to Sept. 8 
~ 


Clean-up The proposed reorganiza- 
of Utilities Power & Light Corp 

rm center in the Harley Clarke and 
is Corp. battle) looks like a clean-up 
several points of view For one 
hing, it proposes to clean up the utility 


nany’s financial affairs and lift the 
another, if it goes 





reorganization. For 
gh as now proposed, Floyd Od 
s Atlas Corp apparently will clean 
a nice piece of money 
The reorganization n contem} lates 
ent of one-quarter of the par valuc 
various debentures and notes in 
nlus accrued interest: one-half in 
5% debentures, and the remaining 
quarter in new 5°¢ preferred 
Atlas Corp. owned (last Jan. 30) 
$2,658,045 of Utilities Power & Light 
§¢ debentures, $8,235,950 of the 
$40; debentures, and $2,329,000 par 
amount of Utilities Power & Light Se- 
curities Corp. notes. For the deben- 
ires, Atlas is believed to have paid 
about 30—-40° of face value. 

For each $1,000 5°7 debenture, Atlas 
would get $250 cash plus $43.83 of 
accrued interest—a total of about 
$770,000; for each 543°¢ debenture it 
would get $250 cash plus $32.08 ac- 
crued interest, or about $2,320,000. In 
other words, Atlas would get in cash 
pretty close to 30° of the par value 
uf its investment in both of these issues. 
If Wall Street gossip is correct, that 
would come within striking distance of 
repaying the original cost of the invest 
ment in the debentures. 

* 

Control—Just where control of Utili- 
ties Power & Light will lie on the com 
pletion of this reorganization—if it is 
approved—is conjectural. Atlas prob- 
ably could have stepped in and taken 
outright control any time in the last 
eight or ten months. But it didn’t, al- 
though it is a question if Atlas did not, 
as a matter of fact, exercise a controlling 
influence. 

In addition to the cash which Atlas 
would get under the proposed reoryani- 
zation, it would appear (on the basis of 
Jan. 30 figures) that it would also get 
more than $6,600,000 of the $26,000,- 
000 issue of new 5°% debentures. It 
would also receive about 32,900 shares 
of the new issue of 129,769 shares of 


anil 
STOCK. 
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5€¢ $100 par preterred. And it would 
get, for its preferred and class “B 
10,000 of the 
common 
Thus Atlas’ interest in the revamped 
company would be substantial, but it 
would not amount to anything like 
majority of any of the new security 


sues. In particular, it would come 


hold 
ings, something over 
2,559,400 shares of new 


only a negligible proportion of the new 
common stock. This tends to confirm 
the investment trust's persistent con 
tention that it ts not 
ting control, that it has a ‘temporary 
investment in the utility with an eye t 


interested in get 


the profit possibilities 

Be that as it may, Harley Clarke, de 
posed president of Utilities Power & 
Light, may be counted on to fight the 
reorganization every step of the way 
Ditterences between Clarke and Odlum 
have made headlines ever since last 
August 

The answer is up to the United 
States District Court in Chicago, where 
tH} 


e€ reorganization is pending 


e 
Stock Commissions—It looks 
if higher brokerage fees on th Nev 
York Stock Exchange will come t 
pass The wheels are greased: the 


Stage is being set. Great care is being 
exercised to get the proposals in such 
shape that they will be 
able to members. Several 
ago (Bu [ull0°37, p40) the spe 
committee on commissions made its 
report recommending vertical boosts in 

burdensome emphasis on 
odd lots (less than 100 shares). But 
now the special committee has filed an 


acc ept 


weeks 


1 


rates, with 


amended report, reducing the rates 
charged the small trader. 


The committee did not suddenly 
change its viewpoint. No, indeed. What 
happened was that the committee found 
out, after conferences with members 
of the law committee (which must 
report on the report) and after foi 
mal and informal conversations with 
other members, that its original pro 
posals had small chance of universal 
approval. Whereupon the special com 
mittee altered its attitude, saying, “It 
devolves upon us to give full weight 
to registered objections’ of membx 

After the law committee gets through 
with the report, its own report and 
the special committee’s report go to 
the governing committee for action 
The governing committee consists of 
50 members. No prognosis of how 
50 minds will work is possible But 
it does seem a fair assumption that 
the special committee would not go 
through the irksome motions of trying 
to “please everybody,’ if it did not 
have high hopes of getting its pro- 
gram through. 

s 
Small Traders Get Break—aAl- 
though the revised schedule of stock 
exchange commissions is considerably 














" 


THINKING IT OVER—The subject of 
higher commissions on New York Stock 
Exchange transactions now is in the hands 
of the law committee, headed by F. H. H 
Simmons (above), former president of the 
exchange. If the law committee approve 
the proposal, in its present compromis« 
form, it goes to the governing committ 

to decide whether it is to be submitted 
to the full membership for final action 


stiffer than rates now in f € 
wer : . ‘ 

amended proposals are a lot k i 

densome on odd-lot buyers and _ s¢ 


than the origina! 
20 shares of a $9 stock, the mini 
«thougn st 
houses have their own rule of a $ 
to $5 minimum). The original P 
committee minimum on that transac 
tion would have been $6.80; now it's 
been reduced to $6 

The committee tried to raise the com 
mission schedule so that a definite 
amount of gross would be derived from 
a definite number of transactions. In 
amending its schedule, this was taken 
into account, and to offset the reduc 
tion in revenues from odd lots, the 
committee raised the rates on full 
lots. Thus, on a transaction compris 
ing 100 shares of a $60 stock, the 
rate in force is $17.50 (174¢ a share). 
The new proposal would come to $22 
for the transaction, or $1 higher than 
the originally proposed rate 

The special committee reduced the 
differential between odd lots and full 


now in force is only $1 


* The commitice’s revised schedule is as fol 
lows: On deals of less than $100, 6 ot value 
but not less than $1 on deals of $100 or more, 
the following schedule is proposed: on stocks 
between $1 and $11, S¢ per share, plus 1% of 
value of transaction; on stocks from $11 to $50 
inclusive, 15¢ per share, plus 0.1% of value; on 
stocks of $51 or more, 10¢ per share, plus 0.2% 
of value In all cases, in transactions involving 
$100 or more, the minimum commission is 36 
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lots in the face of its own convic- 
tion that the odd lot trader and in- 
vestor should pay a very much higher 
fee. This is on the theory that it 


| costs the average brokerage firm just 


as much to consummate a trade in a 
few shares as a 100-share transaction. 

The special committee also bowed to 
the will of others when it withdrew its 
proposal to authorize the governing 
committee of the exchange to fix com- 
missions. The special committee's idea 
was that this would impart greater flex- 
ibility to rates; that the G.C. could 
alter tariffs up or down to meet chang- 
ing conditions of markets. 

Members objected strenuously, in- 
sisting the rates be made an integral 
part of the constitution and therefore 
subject to alteration only after grave de- 
liberation and on great provocation. 

e 

Sugar Squabble—Most vociferous 
protagonist of larger quotas for domes- 
tic cane sugar producers is Clarence R. 
Bitting, a large Florida grower. His 
latest suggestion is that Congress let the 
Jones-Costigan law (which set up the 
existing quota system) lapse on expira- 
tion Dec. 31. He argues that the 
international agreement, negotiated in 
London early this year, should be given 
a chance to iron out world conditions. 

Letting the law lapse would mean 
that (1) the old 14¢ tariff once more 
would go into full force, and (2) that 
foreign producers would no longer be 
guaranteed slices of the American mar- 
ket through quotas. 

Presumably, the 1}¢ tariff would give 
more of the market to domestic and 
insular-possession producers of beet and 
cane This follows from the 
fact that Cuba, under Jones-Costigan 
and the reciprocal trade agreement, is 
charged a duty of only 0.9¢ a Ib. But 
it is certain that the State Department 


sugars. 
d 
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would immediately negotiate 
tariff with Cuba below the 1! 
because sugar is the essence of 
ciprocal trade pact. 
And, as Cuba’s production. 
very low, the island might then 
a much larger slice of the 
market than it now gets 
quota arrangement (even tho 
price Cuba would receive, af: 
payment, might then be cons 
under the approximate 24¢ net 
ent). Many observers are fear! 
a lapse in the sugar quota syste: 
mean demoralizing competition 
sugar producers. 
Thus, unless there is an arrar 
for federal subsidy—through 
payments or otherw ise 
tainty that the American ¢ 
and beets would find the aban 
of quotas a blessing. It is 
that unrestricted 
would be a boon to refiners. 
Chances that the law may | 
improved when the House 
mittee refused to give sugar 
precedence over the rest of the 
In a crowded and sulphurus 


there 


rower 


however, 


Congress may dodge this highly 
versial problem ; 
- 

Profitable Error—tThe story is 
Chicago of the meat packer that 
itself out of the market this s 
and made money by losing sales. § 
before Easter, this company jact 
prices. It overshot the market 
competitors took most of the sal 
cess Optimism on prices left tl 
pany with accumulated inventory 
large stocks on hand have been 
fine thing in the ensuing days of 
quotations. 

The company has, in other 
been moving out its inventory 
prices than those it posted before 
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Editorially Speaking — 


thing else I have done 1 


Wer always thought of Oklahoma as 
more quadrangular than anything else, 

if the chart of “The Money Tri 
angle,” on page 18, doesn't look almost 
exactly like the map of Oklahoma, we'll 


D 


yur statisticians. Still, it's an accurate 


M HaARUKO ICHIKAWA hasn't met 
our statisticians, but she has met some 


Cambridge University undergraduates, 
nd her mouth watered. In her book, 
Japanese Lady in Europe,” she tells 
about it. “Among Japanese students 
no one can be found who might pro 
voke the appetite of an old cannibal,”’ 
she writes, “but even I might have been 
young men. I believe 
their bodies are trained very well by 
exercise, but their white skin is faintly 
colored pink, which 1 


‘ 1 
* to cat suck 


reminds us that 
sunshine during the 
Some of them are ex- 


; } ; 
hey lack long 
winter months 


tremely tall, but they are rather slender, 
just like asparagus cultivated under 
J 

g 185 


Listen, little Japanese lady. You get 
one of these Cambridge undergraduates 
he isn’t an 


undergraduate any 
has settled down to a job in 


1 


. + 
iC WU 


Japan, and you take him to look at 
me Japanese students, say at the Kob« 

College for Women, and see if you 
get a new slant on who wants to 


wh 0 


From the July 10 issue of D 
erce, published by the Bureau of 
Foreign and Domestic Commerce: 

The resolution (H. J. 
uthorizing tedera!l part tion in th 
New York World's Fair, 1939, was 
padded by the House, on June 30. 

It was padded even more in the previ- 
ous version, which President Roosevelt 
vetoed. 


Res. 379) 


Dr. Nikola Tesla, one of the greatest 
of electrical inventors, celebrated his 
8ist birthday a few days ago with his 
usual frank discourse on his favorite 
ibject, himself. He said he had per- 
fected a new tube that would make it 
possible to smash the atom and produce 
cheap radium. He said he was the origi- 
nal discoverer of the cosmic ray and was 
15S years ahead of other fellows who 
were asleep.” He said he had perfected 
device for flashing energy through in- 
. rstellar space. “I an expecting to put 
before the Institute of France an accu- 


rate description of the device with data 


nd calculations and claim the Pierre 
Guzman prize of 100,000 francs for 
means of communication with other 
worlds. I am just as sure that 
prize will be awarded to me as if I 
ready had it in my pocket. They have 
. . . This discovery of 
ne will be remembered when every- 
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covered with 
dust.” 
Maybe not. Maybe Dr. Tesla is being 
a little unscientific in his claims. But 
in a world of too much 
modesty, it's refreshing to find a man 
of genuinely great merit who makes no 


bones about thinking he’s good 


prete nded 


IN order not ‘to mar the high standard 
and fine appearance” of Ocean Beach 
Park, at Long Beach, Long Island, the 
police forbid topless bathing 
What about bottomless ? 


sults. 


Shawnce- 
400), the oldest town in 


So Shawneetown is moving: 
town (pop. 1, 
Illinois. The 


for a century or 


floods, endured patiently 
more, have got it at 
last, and Shawnectown is moving several 
miles away from the Ohio Rive: 

There was a time 
nothing of Shawnectown, and 


when we knew 


- 


body had mentioned it we would merely 
have parod ed the old “‘Chinat 
Chinatown” song. But in the early 
twenties we had a secretary 
from Shawneetown, as capable a secre 
tary as anybody could want. She man 
ged to keep our desk in order, an 
that’s a sizable accomplishment in itsel! 
Reluctantly we fired her upstairs, to t 

job of dramatic critic: and in no time 
} 


her own d lest sight 


esk was the goshawfulest sight 
you ever laid eyes on. But she was the 
ablest dramatic critic in the city, and 
still is 

All this has noth ng to do with Shaw- 
neetown, that she came from 


here, and on her account we've always 


mi 
except 


' 
4 

been disposed to think that Shawnec 
town is something special. Occasionally 
an outsider stumbles across the place and 


comes away with glowing reports of its 


charm. The only dissenting opinions 
we've heard are from two natives of 


Shawneetown we met on a hunting trip 
in Mexico several years ago. They 
asserted vehemently that Shawneetown 
was overrated. They said we couldn't 
give them the town. We didn’t try very 
hard 


WHEN poor little Japan began timidly 
moving a lot of troops around China 
to keep from being picked on, the 
British ambassador rushed on a war- 
ship from Shanghai to Nanking, to 
use his influence for peace. The am- 
bassador is Sir Hughe Knatchbull- 
Huggessen, each of whose three names 
is enough to lick any speller on earth. 
Even the big, brutal Chinese govern- 
ment might be intimidated by a man 
with such formidable nomenclature. 


We have a friend out in the grasshop- 
per-infested country, and we weep for 
him. The grasshoppers have riddled his 


mint bed. 
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TRADE FAIRS 


—where tomorrow's successes 





are on view today 


It's a fast-moving, ever-changing busi 
ness world. Today's successes are but 
memories tomorrow and tomorrow +s 


successes are already awaiting you to 


day at the Leipzig Trade Fairs 


Thousands of successful business execu 
tives, buyers and merchandise managers 
know the importance of always keeping 
a step ahead of their competitors. Each 
yeor 250,000 of them, from 72 countries 
make it a point to visit the Leipzig Trade 
Fairs. Here they quickly and conveniently 
cover the latest offerings and the newest 
styles in their porticular lines from the 
whole business world. Here at Leipzig 
where many new items make their inter 
national debut, these buyers have the 


opportunity of previewing tomorrow 


success numbers today 


If you're interested in better buying — in 
increased profits—we suggest that you 
plan now to attend the General Mer 
chandise Fairs and the Building Fair 
to be held in Leipzig August 29th to 
September 2nd. Some 6,000 exhibitors 


from 25 countries will help moke your 


visit highly profitable 


Let us help you determine in advance 
the possibilities which the Leipzig Fairs 
offer to your business. Please write for 
Booklet No. 42‘ and tell us the lines in 
which you are interested. There is 
no obligation. Leipzig Trade Fair, inc 


10 Eost 40th Street, New York City 
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Future of Instalments 


Prudently used, the instalment plan is 
one of the soundest means of stimu- 
lating business activity, increasing em- 
ployment, and putting money to 
work. But it must always be applied 
with certain fundamental safeguards 
in mind, and with an eye to the prob- 
able business fluctuations during the 
period of the instalment contract. 
This has not been done in all lines 
since recovery began. There has been 
too much of a tendency to take a 
chance, and therefore the leading 
finance companies and retailers’ asso- 
ciations are now taking action to keep 
the instalment plan safe. 

However much we may dress it 
up, an instalment sale is economically 
a chattel mortgage transaction, 
whether a legal mortgage is involved 
or not. When we give people 30 or 
36 months to pay for semi-durable 
goods, which no sooner are put into 
use than they sink to a second-hand 
value, then we are using a credit mer- 
chandising system in order to make 
loans to people on their good names 
and good intentions. And that is more 


of a — banking function than a 


merchandising one. 

We had the instalment system on a 
sound basis during the early twenties. 
It emerged unshaken from the 1921 
depression. It was of chief use, as it 
still is, in the automobile business. 
Starting out without any rules and 
without -any- experience, the automo- 
bile dealers groped towards a work- 
able way of selling their goods to cus- 
tomers who ar not pay in a lump 
sum. All sorts of terms were potas 
Eventually the finance companies, and 
the manufacturers who were using 
them, got together and established a 
sound basis of action. They figured 
that if a customer paid about one- 
third of the price of a mew car in 
cash, and took a year to pay the rest, 
most of the time during the year 
there would be a recoverable value 
equal to what the manufacturer and 
the finance company had invested in 
the car. Thus applied, the instalment 
plan was nearly immune to economic 
upheaval. In 1920 and 1921, instal- 
ment paper, as an asset in the hands 
of banks, proved safer than almost 
any other collateral. 

Later in the twenties some of the 
necessary safeguards were ignored, 
and eventually business paid a price 
for these derelictions. In the recovery 
period the same tendency has de- 


veloped. As recently as 1935, says 
a leading finance company, 75% of 
its used-car transactions matured in 
less than 12 months; today less than 
50°, have so short a maturity. Much 
the same thing is true in the sale of 
radios, refrigerators, washing ma- 
chines, and other household items. 
There has also been a considerable 
extension of the instalment plan in 
the soft goods, mainly clothing. 

We should get back to the basic 
theory that the buyer must always 
have paid in enough so that the re- 
coverable value is above the balance 
due. Thus the buyer has an incentive 
to keep up his payments, and the 
merchant sticks to his own business 
instead of taking a banking risk. 

When he acts as a banker he may 
have to get his money back by garni- 
sheeing the debtor’s wages. Wiscon- 
sin has just adopted a law under 
which a debtor who earns less than 
$2,400 a year may take court action 
to obtain appointment of a trustee, 
who can negotiate a scaling down of 
the debts, or a two-year, garnishee- 
free period for paying them in instal- 
ments. Possibly several other states 
will copy this law. At any rate, Wis- 
consin’s action is official recognition 
that many people of small means are 
tangled up in debt. Merchants, 
finance companies, and manufacturers 
cannot afford to overlook this signifi- 
cant fact. 


Dosing the Farmer 
Beyond His Needs 


Admittedly the farmer does not need 
emergency medicine. He is feeling 
better than he has in a long time, and 
his own opinion seems to be that the 
need for much doctoring has passed. 
But the Administration has prevared 
an elaborate series of permanent .eme- 
dies, including production control 
and the “ever-normal granary” pre- 
scription. Democratic leaders in 


Congress are backing the Jo: 


which is pretty much the s 
the Administration’s volumino 
scription for the farmer. 

If his condition were critical, ther 
would be no objection to giving him 
whatever further help he needed. 0; 
if he had merely recovered a ittle 
but still lagged behind his fellow ci. 
zens, there might be justification fo, 
preferential treatment. But in fag 
the farmer is on a par with indys. 
try, and if we are to dose him and 
hospitalize him at vast expense, we 
must consistently do the same for the 
people in oil and copper and textiles 
and every other industry. If the bes 
course for them is individual initiative. 
that is best for the farmer, too. 


As We Look Ahead 


At Major Inventions 


“The bez arings of this observation lavs 
in the application on it,” said Capt. 
Cuttle, and the true of the 
main observations and recommenda- 
tions in the 450,000-word report of a 
subcommittee of the National Re. 
sources Committee. The report has 
been disparaged by some commenu- 
tors who assume that it favors an 
enormously complicated 
centralized economic planning for the 
United States. But the recommenda- 
tions are really in such general terms 
that they can be applied either as de- 
tailed planning or as a broad survey 
of what's happening and whats 
ahead. 

If applied in the latter way, the 
recommendations can be very useful. 
The subcommittee points out that 
many important inventions are in the 
works right now and that more will 
be coming along; that some of their 
results can be foreseen; and that in- 
dustry and government should not be 
caught napping. 

We can’t have detailed economic 
planning, but we can have planning 
in general terms. In fact we have it 
right now. As the report says, there 
are 47 state planning boards, 400 
county boards, and 1,100 city boards. 
There are zoning boards for cities, 
and regional boards for metropolitan 
areas. There is no reason why all 
these boards shouldn't get 
from a federal board that keeps 
eye on technological changes. 
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